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J.D. Assoclates

Charterad Accountants, Kathmandu

INDEPENDENT AUDITOR'S REPORT
TOTHE SHAREHOLDERS OF
SAMUDAYIK LAGHUBITTA BITTIYA SANSTHA LIMITED

Report on the Andit of Financial Statements

Cipinion

We have audited the accompanying financial statements of Samudayik Laghubitta Bittiva Sanstha
Limited { Microfinance) which comprises the statement of financial position as at Ashad 322082 (16"
July 2025), the statement of Profit and Loss (including Other Comprehensive Ineome), the statement of
Changes in Equity and the Statement of Cash Flows for the vear ended on that date and & summary of
significant accounting policies and other explanatory information (hereafior referred 1o as “the Flnancial
Statements’),

In our opinion, 1o the best of our information and according to the explanation given to us, the sforesaid
Finmncial Statements present faiely, i all material respects. the financial posttion of the Microfingnce s
at Ashad 32, 2082 (16 July, 2025) and its financial performance. the changes in equity and cash flow for
the vear then ended and summary of significant accounting policies and other explanatory information, in
accordance with Mepal Financial Repenting Standards with allowed carveouts, comply with Company
Act, 2063 and Bank and Financial Institution Act 2073,

Basis of Opinion

We conducted our audit of the financial statements in sccordance with Mepal Stondards on Auditing
{NSAs]. Our responsibulities under those standards are further deseribed in the Auditor's Responsibilities
fior the audit of the Financial Statements section of our report. We are independent of the Microfinance in
accordance with the Handbook of Code of Ethics for Professional Accountants issued by the Instiute of
Chartered Accountants of Nepal (ICAN) and we have fulfilled our cther ethical responsibilities in
accordance with these requirements and the ICAN's Handbook of code of ethics for Professional
Accountants, We believe that the audit evidence we have obtained s sufficient and appropriate o provide
a bagis For our audit opinion on the Anancial statements. 1

Key Audit Matters: Our assessment of risks of material misstatement

key nudit matters are those manters that, i our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were adiressed in the comext of aur
audit of the financial statements as a whole. and informing cur opinion thereon. and we do not provide a
sepazate apinion on these matters. We have determined the matters deseribed below 1w be the key sudil
nm[na:n. 14 be mmmunlcamd in our rep-c:nrt
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As a result, Microfinance’s financial sccounting and | sysiem via enquiry. re-performance and

recording procedure places a significant level of reliance and | inspection  to
kniow ledae. [

rely on such [T systems,

Appropriate [T general controls and application controls are
required to ensure that such TT systems are able to process
the data as required completely. sccurately and congistently
for reliable financial reporting.

(e tiy the mmportance of the mpact of 1T systems and
refated control environment on the Microfinance™s financial
reporting process, we have identified testing of such IT
systems and related control environment as a key audit
matter,

b Beviewed

W Werified

the exient of our

n. Verification of Loans and Advances

impairment based on ageing on a
test heck basis from the gavailable |
Sofiware,

the warious repons
generated by the system an &
sample basis and the accuracy and
refiability of the generated repons
From the systems [

Interést  income  and
cxpenses booking for loan and |
deposits using the Microfinance’s |
syitem on lest basis whether the |

sample  provided the Bccoraie
resulis.
Impairment of Loan and Advances Cur  audit  approach  regarding

Ax per the Directive of Microfinance shall meagire the
impairment loss on loan and advances at the higher of
a. Amount derived as per norms prescribed by MNepal
Rastra Bank for loan provisioning; and

b.Amount as per Incurred Loss Model (Individual and |

Coliective impairment loss)as per NFRS 9

Ai per the norms prescribed by the NRB provision at |

prescribed rate should be created on loan and advances
based o the classification of loans and receivables as well

as status of loans and receivables. As per NFRS, impairment |

of lowns and advances should be made for individual
impairment a5 well as  for collective Impairment.

Individually significant loans and advances should be |

assessed  for individual impairment and  eollectively

impairment for homogeneous group of loans. For colléctive |
assessment, the collective impairment loss is messured as |

the difference between the present value of estimued future
cash Mows discounted at the loan®s onginal effective interest
rate and its carrying amount less the individual collective
impairment. Loss is measured based on historical loss
experience for sssets with credit risk characteristics similar
to those in the group. Management considers current credit
eondition and other relevant factors 1o ensure that the loss
experience is appropriste, Where impairment loss ia less
than that suggested by NRB norms, the higher amount
should be taken,

The assessment of impeirment of loans and advances under
incurred loss model requires assessment of future cash flows
a3 well as hisiorical loss experiences of the portfolios.
However, NRB norms for Loan loss Provisioning will

b Sample credil files were réviewed,

. Exp:v:t:l:l future cash flows fron the

d. Grouping of homogeneous groups

verification of impairment of loans and
advances ineluded:

o, Review of the overdue status of the

loans ard advances by obtaining the
data from the system and matchisd
the sume with NRB 2.2 repon

among  other things, fram the
perspective of the utilization of
loans snd advances for intended
purpose by way of account serutiny

individually  significant  [sans and

advances.  with  indecation  of
impairment wré &ssessed on  rhe
hagic  of  realizable  walpe  of

collateral  secority  baged  on

manazement sstimate.

of looms was assessed on the basis
of nature and purpose of loans ond
data of historical loss experience in
portfolivs are nssessed on the basis
o past due data from the system os
well a5 data of loan loss provisions
ol the delined group in the past.
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require assessment of overdue status of loans for intended
purpose. Higher assessment of availsbility and accuracy of
required data for impairment of loans and sdvances under
ncurred loss model as well sz NRB provigioning norme is
repnrded as key audit matters.

Emphasis of Matiers

Without qualifying our opinfon, we draw attention fo 4.21 of Notes to the Financial Statements. that for
Cratuity, the liability to be recognized in the statement of the financial position 15 the present value of the
defined benefit obligation less the fair value of the plan assets. The microfinande sceounts for the Tiability
for the gratuity as per the management caleulation ond reported the same in the finoncial statements.
Likewise, the company has contributed (@ 8.33% of the basic salary as gratuity as per the provisions of
existing bylaws of the orgamization, The Microfinance has not ppplied the Actuarial for computing
provision and liabilities for Gratuity.

Likewise, the microfinance has computed provision and liabilites for leave without considerng Actuarial
Yaduation.

Other Information
Management i responsible for other information. The other information comprises the infarmation

included in the Annual Report and Report of Board of Directors. but dees not Include the financial
statements and our audites’s repor thergon.

Clur opinson on the Ninancial siatements does nol cover the other information and we do non express any
form of assurance conclution thereon

In connection with our audit of the financial statement. our responsibiliy is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtmined in the audit or otherwise appears to be materially misstated. 1f
based on the work we have performed, If we conclude thar there is materinl misstatement of the other
infarmation, we are reguired 10 report thar fact, we hizve nothing 1o report on in this regard.

Responsibilities of Management and Those Charged with Governgnee For the Financial Statements
Mansgement i responsible for the prepamtion and fair presentstion of the lnancial statements in
secordange with Nepal Financial Reporting Standerds, and for sech internal control as management
determines 5 necessary. 0 enable the preparation of the financial statements thatl aré free from malerial
frisstinlement, whether due to fraud gr ermor,

In ;:lre‘j:.ﬁring the- financial statement, managenent is responsible for assessing the Microfinance’s ability
to continee as going soncern, disclosing, as applicable. matters related 10 gong concern and using the
going concern basis of accounting unless management either intends to liguidate the Microfinance or to
cease operations, or has no realistic alternative W do so.

Those charged with povernance are responsible for overseeing the Microfinance’™s financial reporting

PrOCESS.



Auditor's Responsibility for the Audit of the Financial Statemenis

Our objectives are to obtain reasonable assurnnce about whether the financial statement as a whole are
free from material misstatement, whether due to frawd or error. and to issue an auditor’s report thi
includes our opinion. Reasonable assurance is  high level of assurance. but is not a guarantee that an
audit conducted in accordance with the NSAs will always detect a maierial misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected o influence the economic decigions of users taken on the
basis of these finuncial statements.

As 2 part of an audit in accordance with NSAs, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also:

= ldentify and assess the risks of material misstatement of financial statemient, whether due to fraud or
error, design and perform audit provedures responsivie 1o those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for eur epimion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fravd may invalve
collusion, forgery, intemational omissions, misrepresentations, ar the averride of intemnal control.

*  Obiain an understanding of intemal control relevant 1 the audit in arder 1o design avdit procedures
that are appropriate in the circumstances, bul not for the purpose of EXpressing an opinion on the
efTectiveness of the microfinance's internal control

+  Evaluste the appropriateness of accounting policies uwsed and the rexsonableness: of ACCOuNTing
estimates and relsted disclosures made by management,

= Conclode an the appropriateness of the management’s use of the Eoing concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the microfinance’s abifity 1o continse as a poing
concem, If we conclude that & material uncentainty exists, we are required 1o draw attention in our
auditor’s report to the related disclosures in the financial stntements or. if such diselosures ane
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up w the
date of our avditor’s report. However, futire events or conditions may cause the microfinance to
cense 10 continue as n going concam: and

* Evaluste the overall presentation, structure, content of the financial smrements, itcloding the
disclosures, and whether the financial statements represent the underlying transactions and eveats in o
manner that achieves fair representation,

We communicate with those charged with govemance regarding, among other matters, the planned scope

and timing of the audit and significent audit findings, including any significant deficiencies in internal

comtral that we identify doring our audit,

We also provide those charge with governance with & statement that we have compiled with relevant
ethical requirements regarding independence. and 1o communicate with them all relationships and other
rnatters that may ressonably be thought 1o bear on our indep.em:lem;n:, and where applicable, relaed
safeguards.



Report on Other Legal and Regulatory Reguirements
Based on the examination of the financial statements aforesaid, we report that,

a)
b}
)

i

e}

We have obtained all the information and explanations, which, to the best of our knowledge and
belief, were necessary for the purpose of our audit.

The secounts and records of the Microfinence have been maintained #s required by law and
practice in & manner to reflect the real affsirs of the Microfinance.

The Statement of Financial Position, Income Staterment and Cash Flow Statement dealt with by
this report are in agreement with the books of account of the Microfinance.

The minimum Capital Fund 10 be maintained as required by directions of NEB his not been
maintained by the Microfinance. The Capital Fund has been repored as 6,12% of Risk Weiglned
Assels whereas minimum Capital Fund required is 8% of Risk Weighied Asseis,

In our opinion and to the best of our information and according to explanation given 1o us: the
Board of Directors, the representative or any employee of the microfinance has not acied contrary
1o the provision of law relating to accounts nor caused direct loss or domage 1o the miceofinance
deliberntely or acted in a manner that would jeopardized the interest and security of the
microfinance and the business of the microfinance appears to have been eonducted satisfietorily
other than if any that has been disclosed by the management,

Jngadishowr Davkots, FCA ﬁﬁ;.—:&h
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SAMUDAYIK LAGHLUBITTA BITTIYA SANSTHA LIMITED
Banepa, Kavrepalanchok
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SAMUDAYIE LAGHUBITTA BITTIYA SANSTHA LIMITED
Banepa, Kayropalanchok
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EAMUDAYIK LAGHUBITTA BITTIYA SANSTHA LISITED
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SAMUDAY . LAGHUBTTA BOTTYA SANSTHA LIMTED
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Samudayik Loghabitts Bittiva Sanstha Limated
Motes i the Financlal Statemenis
For the Yéar Ended 32™ Ashiadh 2082 (16" July, 2025)

Reporting Entity

Samuodiyik Laghubima Birtiye Sanstha Limited was registered st OffSce of Company Regisirar
as Public Limited Company on 207000328 with registration number of 114029069070,
Sarmuday(k Laghubima Biniva Sanstha Limited “the Microfinance ™ or “The Camparny™ abtained
license from Tvepal Rastra Bank sz "D class level Grancial instiioman, Ssmudayik  provides
credit and technizcal support services o member. 11 prevides vanous develnpment prograns to
ensUre Bocess 1o microimaree seryviced for the pose g smul | Brers woness ilie coasfrs
Samudayik Laghublia Binlys Sanstha Limited opermtes its business from i sorpormte office a
Banepa. Kavieplanchok. 11 has 46 branch offices in 16 distnets (All distrcs of Bagmn
Province and 3 districts of Koshi Province | Bivojpur; Shankhuwssabha, Khetang, Soldkhumtsu
gnd Okhaldhunga) in Nepal.

Authorized capital is NPR 220000000 and bsued Copial of cntity. s MPR I TA8.05.061
¢Shares of NPR 100 each) and Paid-up capital is atso NPR 1 7,08.05.000 gshares of NPH: 100
waih), The sharcholder composition of the micrefinance (os of 2082-03-32 ) Is presented in Note

4.24.

1. Basis of Preparation
The principnl secounting pelicies applied in the prepiraticn of these financial sateiments are sl
et below, These policies have been consistensty applied to all the yvears presented including the
prasentation of the Opening NFRS Stutement of Finuncial Position o= sl 316 Ashad 2080 unles.
specified.
The Arancial sratements comprise the Stetement of Financial Position, Stotzment of Profir or

Loss and Siatement of Other Comprehensive Income shivwn in we Sejviroie siements. he
Starement of Changes in Equity. the Simtement of Cash Flows grd the Notes to the Aceounts
The-significant accounting palicies applwed i the preparation af financial statements are set ou
below in point number 3. These poficies are consistently applied 10 o1l the years presented.
except for the changas in sccbunting policies disclosed specificully.

1. Statement of Complinnce
The -fingncial statements have been prepored in accordince with Nepal Fingocial Beporing
Standards { MFRS) as udopted by the Accounting Stundurds Board (ASE) - Nepal. The financial
statements have been prepared on the porng concerm Ixsis

,
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These financial statements for the year ended 32 Asadh, 2082 & the (irst time the company
has preparsd its financial staternents under NFRS. For gl pariads and theluding the yvear ended
31 Asadh, 2081, the company prepared its financial siements in accordance with easlier issued
Mepal Accounting Standards and Nepal Rastra Bank’s Directives to D Class Microfinances
{hereinafter referred 1o as “Previous GAAPT) used for (14 slmutory reporting requirement in
Nepal immedigiely before adopling NFRS. The financinl statements for the venr ended 35t
Asadh 2081 and the Opening Satement of Financial Position & at 3151 Ashad 2080 have been
restated in mccordance with NFRS for compamtive information. Reconciliations and
explinations of the effect of the runsition from Previous GAAP o NFRS on te company’s
Sraterment of Financial Position. Statement of Profit or Loks. Stmiement of Total Comprehensive
Income, Surement of Chinges In Equity and Statement of Cish Tlows are provided in Mote 5.
The financial statement comprises the Statement of Firancial Position. Statement of Profil or
Loss, Stmlement of Toel Comprehensive lcome Smiemem of Changes in Equity and
Starement of Cosh Flows and Notes comprising summary of significant aedounting policy and
other explanatory notes The significant nccounting policies applied in the preparation of
financial staternents ane set out below in point number 5. These policies are consistently applied
to all the years presented, except for the changes in accounting policies disclosed specifically.
Samudayik Laghibina Binive Sansthn Limited presents ws siatement of financial position
broadly in order of liguidity. an analysis regarding recovers or dertlement within vaelve months
ifter the reporting date (current) and more than twelve months ufier the reperting date (non-
cwrrent) is presented in the respective notes.

2.1 Reporting Périod ond Approval of linancial statements
Reparting Period i3 perod from the Arst day of Shrawan imid-Julyd of any vear 1o thie lase day
of Ashadh | mid-July ) of the nes) vedr a8 per Nepalese calendar,
The current year period refers 1o |9 Shrawan J08| o 12" Ashadh 2082 45 per Nepilese
Calendir corresponding to |6 July 2024 w 16" July 2025 as per English Calendar and
correspanding previous yvear period i8 1" Shrawan 2080 1o 31° Achadh 2081 as per Nepaless
Catendar corresponding to 16" July 2023 10 15" Julv 2024 as per English Colendar.

Relevant Financiul Statemient | Mepalese Colendur Dure! | English Calendar Dote/
Period Perioil
| Opening NFRS SFP* date I0R0B331 | ESdul-202] L

Previous year SFP date — BRG] | 18-Jyl-2024

Previous vesr reporting period J0E0080 | — 20810331 PEaduil-202F |5 Jul-2034
First NFRS 5FP date ' 'L-J-{'.I-f'.’.'-.'m.-ﬂ i " T6-Jul-2025

First NFRS réporting pariod 081040 - 208203732 | 16-Jul-2024- | 6-Jul-2025
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Accompanied financial statenents have been adopted by the Board of Tirectors on its meetng
31 Dec, 2024 and have been recommended for approval by sharchelders in the Annual Gengral
Meeting, Samudayik Laghubitta Bittivas Sanstha prepared its financial statements in accosdance
with the requirements of Nepal Financial Reporning Standoeds,

Functional snd presentation currency

The fAnancial statements ere presented in Nepalese Currency (NPR) (rounded to the nepsest
paisa unless otherwise statedh which is the company™s functionnl curreney. Samudayik
Laghubimn Bitive Sanstha determines the functional currency and iems included in the
financial statemenis are measured wsing that functionnl eimeney

Use of Extimates, assomptions and judgments {

The preparation of financial stalementy requires mansgement to make ju:ng:rhE'nH. estiaTes
and assumpiions that affeet the reported amount of revenues, experses. pssets and labilities
and the accomponyving disclosures, ai well as the disclosure of contingsm  liahilities.
Management belicves that the estimates used in the preporation of the linanéial statements are
prodent and reasonable estimates and underlying sssumptions dre revizwed on an ongoing basis,
Information sboul sssumptions, estimares und judgement used in preparation of financil
siatements that have a significant risk of reselting in o material sdjustment within the e
finoneial year ara:

s Key assumptions used 10 discoumed cash tlow projections,

s Memsurement of defined benefit obligndions,

& Provisions. commitments and contingencies.

s [eerimination of et realizoble wlue,

o  Determinmtion ef useful 1ile of the propeny. plants and equipment,

wAgsessment of ablliny to ceninge as going coneeni -

s Determination of fair valee of financial instruments: ond property and &q eipment.

» Impairment of financlal and non-fAnancial assets.

o  Azcesement ol current as well as deferred 1ax

Changes in Accounting palicies

Entity has consistently appliad the accounting policies 1o all periods preserited bnthese francial
satements excepl for pew or revised satements and imerpretations implemented during the
year. The mature and effect of new standards and interpretaions are discussed in note thet

fol o,
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MNew Standard and Interpretation nod adopted:

The financial satement is prepared in compliance with all (he s@andards (hd are issued and
adopted by Accounting Standand Board of MNepal and NFRS @ in respect of Experted Credin
Lioss Model,

4.2 Discounting

£.1

Discounting has been applied where assets and liabilities are non-curment where the impict of
the discounting is materjal.

Signifleant Accounting Policies
The principal sccounting policies applied by entity in the preparation of these financial
stutements gre presented below. These policics have been consistently applied w all the years
presented unless sfated othervwise.

Basis of Mensurement

The firancial statements are prepared on the historical-cost basis cxcept for the reguired
miaterial ivem in the stalement of financial position where it has been disclesed a5 measurad
fair value or otherwise,

Estimates and underlying assumgtions are reviewed on an ongoing basis and are based an
historical experience and other factors, including expectations of future events that are believed
tor e rensonable under the circumstances. Actugl resulis could differ from those estimates. The
eslimales and judgements wsed in the preparation of the financial stmtements sre continuously
evaluated by entity. Any revision 1o sccounting estimales ore recognized prospectively in the
pesiad in which the estimates sre revised and in the future periods. The areas involving o highsr
degree of judgement or complexity. or areas where assumpsions and estimates are significant (o
the financial statemenis. are diselosed in notes that fmllaw. «

Cash and Cash Equivalents

The Eair value of Cash and Cash Equivalens is 1he carrying amount. Cash and Cash Eguivalents
represent the amount of eash in hand, balances with other bank and financial instittions. maney
ut short notice and highly Niguid Mmancial wssets with orlginal maturities of three months or less
from the acquisition date that are subject to an insignificant sk of changes in their value and
used by ENTITY in the managemient of shorl-tenm commitmen.




Financial assets and fnancial liabilities
Resngnition
The Microfinance Initially recognizes & financial asset or a linancial Gability i s stalement of
financial position when. and only when, it becomes party Lo the contractusl privvizions of the
instrument. Entity  initially recognize loans and advances and debt securitics’ subordinated
lishilities issusd on the date that they are originated which is the date that the micred nange
becomes perty to the contractual provisions of the instruments. Investmenss in eguity
instruments. bonds, debenturs, Govemment securitics. NRE bond or depisil auction, reverse
TEPLS, OUIFIEht purchase are recognized on trade date &t which Entity commits 10 purchase:
acquire the financial nssats: Reguiar way purchise and sale of fnanclal assers are recognized on
trade dute. All fimancial assets and |labilities are initially recogrized ar their cost value and are
subsequently presented as per NFRS based on the respective Elassi fication.
Classification
i. Financial Assets
The Microfinance classifies the financial assets a5 subsequenly measured a1 amortized cost or
fair value on the basis of the Microfinance’s business model for managing the Minancial asseis
and the contraciual Gash Mlow characteristics of the financial assets. The two clas=es of finaneial
assels areas follows:
. Fingngial axsen measired ar amorized cost
The Miceofinance classifies & financial asset measured a1 amormrized cost If both of the
follewing conditions are met:
Al The asset is held within-a business model whose ahiecive is 1o hold sssats in order to
collect contractual cash flows mnd
bl The contractual terms of the francial asser give rise on specified dares 1o cash Aows
that are selely payments of principnl and imierest on the principal smou cutstanding.
2 Fimancial asser measured o folr value .
Financial nssets other than those méasured 01 emonised cos ore measured @1 Tir value.
Financial nssets meagured ut fair value are further classifled into two categories as helow:
) Fingnclal ausels ar faiv valiee throagh profle or foss
Finuncial assets are classified as fair value through profit ar loss (EVTPL) I they are
held for trading or are desigrated at foir value through profit or loss, Upon initial
recognition, transaction costs are direcdly wiributable 10 the acquisition are
recogrized in profit or loss as lncurred, Such assers are subsequently measured a1 fair
value and changes in fair value are recognized in Starement of Profit or Loss,
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B Figanelal assely or Fete value throaglh siher comprithensivie ineornme
Investment in an equity instrament thal is net held for toding and at the initial
recognition, the Microfinance makes an irrevocable election that the subssquen
chenges in fair value of the instrument is @0 ke racognized n ather comprebensive
incomne are ciassified as linancial assers wl fvir salue though other comprehensive
incomi, Such assets ane subsequently mensared at fir value ond changes in fGir value
are recognized In other comprehensive income

ii. Fimancial Liabilities
The Microfinance classifics the financial lizbilities as follows:
ef  Finawelal Fobdfimes of fate valee Siromeh peofit or Tosy
Financial liabilities are clussified as fair value through profit ar loss (FY TPLY if thes
are held for mading or are designated w e value theaugh profitor less. Upon initial
rocognition, transaction cosi oare dieectly ariobutabie lo he aoquizition are
revognized in Swtement of Profit or Loss us incurred. Subsequent chinges (n Giir
value 15 recopnized a1 prefit or los

b Frmareie! ahilives measared o amirtizesd cosr

All financial Habilities other than messured af (air value though profit or loss are

classified as subsequently measured at amortized cost using effective imerest method

Measurement

Financinl wssets at FYTOCT

On initial recognition, the Microfingnee can make an irrevocable election [on an instrument-hy
instrument basis} o present the subsequent changes i fidr value in Gther comprehensive income
pertaiming to investments in equity instruments. This elmign is mor permitted i the equirs
investment & beld for trading, These elected investments are initially measured ot fair value
Subsequantly. they aré mensured at fair value with gains and losses arising from changes in fair
value recognized in other comprehensive income and accumiloted in the *Fair Value Reserve”

The cumulative gain or loss 15 not reclassilied to Statement of Profit snd Loss on disposal of the

investments.

A lindncial asset is held for trading i

® it hns been acquired prinei pally for the purpose of selling it in the near teer; ar

= on initisl recognition it is pan of a portfolio of identified Fnancial mstruments than the

ompany mangeges ogether and has & recent sctusl panem of shod-term profi-taking: or




&t iz-@ derivative that is not designated and effective a8 & hedging instrument or & finoncial
guir arlee,

Dividends on these investmends in equity instrumenis are recognzed in Stitement of Profi and

Loss when the Microfinince’s right to receive the dividends i ezablishad, it is probable that

the ezonomic bepefin asodated with the dividend will Mow o the éntity, the dividend does not

represent o recovery of part of cost of the investment and the smount of dividend can be

measured reliably. Dividends recognized in Statement of Profit and Loss are included in the

*Met Trading Income” |ine item.

Fiwanclal aszets at foir vafie throagh profif or lows (FVTPL)

[rvesiments in squity instruments are clessifled ss st FVTPL, wnless the Microfinance

irrevocably elects on initinl recognitien (0 present sulsequent changes in Tair value in other

comprehensive incoma for investments in equity instrumems which are not held for trading,

Db instrumants that do not meet the amontized cost criteria or FY TOCT criteria { see above) are

mesursd at FYTPRL. In addition, debt instruments thas meet the amortized cost criteria or the

FYTOCI criteria but are designated as at FYTPL are measured o FYTPL.

A financial asset thet mests the amortized cost oritecin or delbd instruments that meet the

FVTOLU] criteria may be designaied a5 & FYTPL upon initinl recognition if such designation

aliminmies or significantly reduces & measirement or recogrition inconsistency thot would dnse

from measuring assets or Habilities or recognizing the gains and losses an them on difTeren

hases.

Financial Hubillties ar FYTPL

Financial lfabilities are classified as wt FYTPL when the financial liability is held for treding or

is desipnnted a5 at FYTPL.

A Tinancial liability is classified as held for trading If:

¢ it has been incurred priscipally for the purposg of repurchasing o in the pear teem: or

o on initlal recoenition it i part of & portfolio of idengfied financial instruments that the
Company manages wogether and his @ revent sotal patbern of shon-term profi-toking; or

A financial Gebility other than o financial lability held for trading may be designated as a

FWTPL upon inftial recognition if;

o such desipnation eliminates or significantly reduces o measurement of recognition
inconstatency that wiuld others ise arisc

#  the firancial lahility torms par of & company ol nanchl assdz or Dancial Habkilines or
both, which is maraged and 5 performanee is evalumed on o fair value basis, in
accopdance with the Company’s decumented rigk managemen! of investméent strategy. and
information aboul the Company 15 provided inermally oo that basis o

o
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® i forms part of @ contract contgining ope of more embedded derivatives, and NFRS 9
permiits the entire combined contract 1o be designsied as st FYTPL in accordance with
MFRS Y

Financial liabilities a1 FVTPL are stated gt fair value, with any gaine or losses adsng on re-

measurement recognized in Statement of Profit and Loss. The net gain or los recognized in

Statement of Profit and Loss incorporates any intérest paid on the fnascial Habiliny,

Haowever, for nop-held-lor-trmding financial lobilities that are deslanated as ot FYTPL, the

amount of changs in the fair value of the fimancial lhility thet i= attributable 10 changes in the

credit risk of that liability iz vecognized in other comprehersive intome. unléss the recognition
of the effecis of changes in the lihilin's cradin fisk in other comprahénsive imcome wiuld
create or enlarge an dccounting mismatch in profit or Ipss, in which case these effects of
changes m credit risk are recopnized in Stefement of Profit and Loss The remaining amount of
change in the fair wvalue of llability s always recognized in Statemant of Profit and Loss:

Changes in fair value sticibutaile 1600 faenciel Dability's cradit risk that are recognized inother

comprehensive ircome arg reflected immedisely In recalngd earnings and are nol subsequent Iy

reclassified to Statement of Peofit and Loss.

Finarciad Nabilities subsequently migasured af amortized rovr

Financial |labilities that are nol held-foraruding and are not designoted a= st FYTPL arc
measured al amonized cost al the end of subsequent accounting perinds, The carryving amopms
of feancial Fabilivies thar are subsequently measured ot smenieed costard determined based on
the effective interest method. Interest expense that 2 not capitalized as part of costs of o asset
is included in the *Intérest Exponscs” line o,

The effective interdst method is a method of calculating the amortized cost of 8 financial
Hability and of alloeating interest expense over the relevont period,

De-recagnition .

Financial assérs are dérecognized when the rights 1o rgogive ‘cash lows from the assets have
expired or where the Microfinance has transferred substantially all risks ond rewards of
ownership. If substantinlly all the fisks and resards have been neither retained nor transferred
and the Microfinance has retained control. the assets continue o he recognized 1o the extent
of the Migrofinance’s continuing invelvement.

Fimancial liabilities are derecopnized whan they aré éstingmished. A finongial labibity - is
axtinguished when the obligation is dischanged. concelled or expires,

Determilaation af falr walice

'Fair value” iz the price that would be rebeived 10 s2ll an assst or paid to rransfer o Babiliny (exit
price) tn an orderly transaction between market participants a1 the measuremesnt date in the
principal or, in iz absence, the most advantageous market to swhich ENTITY has acoess at that




date, The fair value ofa linbitity reflects its non-performunce risk

The fair value measurement hierarchy is as fallows:

Level 1 fair value messurements are thase derived from unadjused quoted prices in active
riarkets for identical asses or lighilifies

Level 2 valustions are those with quited prices for similar instruments. in active markers or
quoted prices for identical or similar INstFuments in inactive markess and fifiancial instruimenss
vaiued using models where all sienificant inputs are observable,

Level 3 portiolios are those where there are unobservable inputs of the instruments. The inputs
e not based on abservable markes dita,

The best evidence of the fair valye of d financial insieument at initigl recopnition is nommally the
transuction price Le. the fair value of the comsderation given or received, |1 the Microfinance
detesrmines that the fir value a1 inlrial recognition differs.from the transaction price and the G
vitlie is evidenced neither by a quéted price in an active market for an ldentical asset or lahilits
tLevel 01 valustion) nor based on 4 valumion techmigue that uses anly data from ohservzhie
markets (Level 02 valuntion). then the financial instrument is initially measured @ fair value,
adjusted 1o defer the difference betwesn the fair value at inifial reconition and the IFAns@ction
price. Subsequently, thar o fference i recognized in profii ar |oss on an appropriate basis oyer
the tify of the instrimem b not later than when the walwation s whally supported by
observable market datp or the transaction is closed out In case the fair value & evidenced by &
quoted price in an sctive miarker for an identical fsser op liabillty {Level 0) vitluation), the
difference between the transaciion price and fiir value js recognized In profit or |osd
immediazely.

Impairment

At egch reporting date. the Microfinance assesses whether there 5 ohjective evidence that a
fimanclal usser or group of fisncial wssels not carried &t fair value through profit or lpss ang
imipaired. A financial asest & g group of finonginl assets is*lmmred when ohjegtive avidence
demonsiles that & loss event his oceurred afier the initial recoenition of the psaetis), and tha
the loss event has an fmpact on the future cash Mows of the asset(s) that can he eslimaed
reliably,

Objective evidence that financial issets are mpaired can include significant financial difficyliy
af the borrower or issder, defuull o definguency by o borrower. restructuring of o boan or
advance by ENTITY an leems that ENTITY would not otherwise consider. indications that g
borrewer or isswer will enter bank rapicy. the disappearance of an sctive market for a security. o
other obzervable dais relating vo 3 growup of basets sach gs adverse chismizes in the payment stas
of bortewers or issuers in the Efuup. ar cconomic conditions thit corretate with defils i the
grovp. In sldition. for an investment in an by secanly. a significant or prolonged decling n

its fiir value below fie cost |8 abjective evidence of Impairnent,
/,F_ T Fe=ls
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I case of financial difficulty of the borrowar, ENTITY considers to restructure lozns. This may
invalve extending the payment arrangerients and agreement of new lopn conditions. Onee the
tenms have been rensgotiated, any impairment is measured wing the EIR method and the loan |s
no longer considered past due Monagement continually reviews renegotiated loans to enswre
that all criteria sre mef-and that future payments gee likely to occor. The loans continge 1o be
subject to an individugl ot collective impairment adsessment, coloulated using the loan's
ortginal E1R.

Fmpaiement of Auanciol osseis measored af smortized rose

The Microfinance conrsiders evidence of impaimment for loass ond advances measured
amortized wost af both specific asset and collective level. ENTITY Mrsr astesses individually
whether objective evidence o impairment exists for fesncinl assets thar are individunlly
significant and that are not individually significant are assessed on collectively

If there is-objective evidence thar an impairmen loss has been incurred. the amount of the loss
15 measured as the difference belween the assel’s carrying amount and the present value of
estimated future cash flows. The carrying amount of e asser is reduced through the use of an
alfowance account and the amount of the foss & recognized in profit or loss, Interest income
continues to be accrued on the reduged earmying amount and s acerved using the rate of interes!
used to discount the future cash flows for the purpose of measuring the impainment loss;

All individually significant loans and advances messured ot amortized cost found not o be
specifically impaired and those that are not individually significant sre colleaively assessed far
impairment by grouping tegether loans and advances with similar risk chometeristics.

All individually significant loans and advances e assessed for specific impaimment, Those
found nat 1o be specifically mpaired are then collectively asaessed for any impairment that hos
tnourred but not ver identified. Loans and sdvances that are not individuslly significant are
collectively assessed for Empalnment by grouping together lonns und advances with shnilar rsk
tharacteristios: I

tmpairment of loans and advances partfolics are based on the judgmients in past experionce of
porttolio behavior. In assessing collective impairment, the Microfinance uses historical rends
of the probability of detwnlt, the timing of recoveries and the smount of |oss incured, adjusted
for management’s judgment as to whether current economic and eredin conditions are such That
the actus] losges are [ikely to be grester ar lese than suggested by historical trends. Defaclt rates,
Ioes: rates and the expected timing of Tulure recoveries are regufarty benchmarked against actual
Sulcomes 1o ensure that they rémain appropriate

Impairment [osses on nssels measured o1 amorized cost are calculaed s the dilference between
the carrying amount and the present value of estimated fioure ensh Aows discounted at the
asser’s original effective interest rate.

Loans togeiher with the assacimted allowaroe nre writien of T when there i= no reafisiic prospect
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of future recovery and all colimieral has been realized or has been tranéfermed to the
Microfingnce, 1T in u subsequent vear, the amount of the sstimated [mpainnent low indrenses or
decreases becawse ol an ¢vent occurring afier the fmpeirment was recognized, the previosl
recognized impairment loss is increased or reduced by adijusting the. allowance account. 1T a
write ofT s later recovered, the recovery Is recognized in the *Net Operating [ncome”.
Impairment of investment in equity instrument clossiffed ax fair volue though other
Cetrpreftenyive frcome

Objective evidence of impaimment of investment in an aguity instrument is a significant or
prolonged deellne in bs fair walue below i cosl, Impairment losses are recognized by
reclassifying the losses accumulated in the fair value reserve in equity to profit or loss The
cumulative loss that is reclassified from equity 1o profit or Ioss is the difference between the
sequisition cost, net of any principal repayment and the current fair value, less any irmpaiment

loss recognized previously in profit or loss.

Trading Asset:

Financial assets are classified as trading assets (held for irading) i1 they have been scquired
prancipally for the purpose of selling in the near term, or form pan of & portfelio of identifisd
financial instruments that are managed together and for which there is evidence of o recent
pattern of shor- term profit taking. They are rocognized on trde daie. when the bank enrers
into contractual armngements with counterparties, and are normally derecognized when sold,
They are initially measured mt falr value. with trmsacion costs taken 1o peofit or loss
Subsequent changes in their fair values are recognized in profit or loss.

Property and Equipment

Rocopmition ped Weasn romion

Property and Equipment are recopmized ifit4s probable that fulyrs economic benefits associned

with the sssets will flow 1o the Microfinance and the cost of the asset can be reliably measured

The cost includes expenditures that are dirsctly attributable to the acquisition of the assets, Cost

of seif-constructed assets includes fiol lowings:

e Costol'materials and direct labour:

. Amy other cost directly sttributable to bringing the assets to the working comditien for
their intended use; and

. Capitalized barrowing cost.




bl Depreciation-Ruie applied is charged as per NAS-16

10

Praperty, plant and equipment are depreciated from the dare they are available for use. on
siraight ling method over estimated useful lives as determined by 1he Monagement,
Diepreciation is pecopnized in profit or logs. Charging of depreciation 14 ceased Trim the earlier
of the date fram which the asset 5 classified as held for sale oc s derecognized.

For asssts purchasad/sald during the year, deprecintion i provided up 10 the date of use on pro-
rati basis.

i eE e TR eas ; - ] Useful Life
Lr_mpwﬂ‘ it Accessories 4 Years
Furnivhing 4 Years
Furniture o Fivhres 4 Years
Chfice Equipmnt 4 Years
Plam & Machinery 7 Years i [y
Cheher Asseds 7 Years :
Pelcle 3 years = J

The assers” residual values and vseful lives are reviewed. nnd sdjusted iF appropeiate, @ each
staternent of financinl position date. The vadue of the asssts fully depreciated but continued to
be in use is considered not material.

At eoch reporting date, assets are also nssessed for indicators of impairment, In the event that an
psset’s carrying amount is determined 1 be preater than ifs recoverable amounl, the dsse 15

wrillen down iinmediately 1o the recovarable amount

Gooodw i Intangible Asset

Intangible assets with finite useful lives that are soquired separately are carried af cost less
socumulated amamzion and sccumulated imparmment lees;

Intangible dssets with indefinite useful lives are tesidd for impairment annually ehtler
individually or at the cash genemting unit level, Such intangibles are not amortized The useli!
life of an intangible asset with an indelinite life §s reviewed annually to determing. whether
indefinite life assessment continues (0 be supporable. |f not the change n the useful life
assessment from indefinite 1o finite is made on & prospective basis,

The intangible asser with finite useful fives are nmortized over the usefil economic fife and
ausessad for impalrment whenever there @5 an Indication thar the fnmangible asset may be
impaired. The amorfization period and the amortization methed for an [ntangible asset with a
fimite user] life are reviewed at least @ each Nnancia! yvear end. Changes in the expecied usclul
life ar the expected patiern of consumption of Tuluse sconomic benefits embodied in the amsel

@ @f?
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are accountad for by changing the smoartization pesied or method, 15 appropriste, and oee trepted
a5 changes in accounting estimates. The amortization expense on Intangible assets with finite
lives is recognized in the statemant of profit or oss,

Gialns or losses arising from de-cecognition of an intangible asset sre measured as the difference
betwesn the net dispasal proceeds and the carrving amount of the ssse und are recopnizid in
the statement of protil or loss when the ssat is derecognized.

Certain compurer software costs sre enpitalized and recognized os intmngible asséts based on
materiality, accounting prudence and significant benefits expected to flow therefrom for a
period longer than one venr,

The estimated useful lives of significant items of Intangible nssetd for currest vear and
comparative periods are as follows

~ Classol Assets [ Usefullie |

L oempter sofiware § Years

Investment Property

Investment properties are land or building or both other than those clussified as progerty and
equipment under NAS 16 -~ “Propery, Plant and Equipment™; and sssets elassifisd as fon-
curenl assels held for sale under NFRS & - “Non-Current Assess Held Tor Sale pnd
Discontinued Operations™ Land and Building scquired a2 non-banking stsets are recognized s
ivestment propery,

[nvestment properties are initially measured a1 cost, incliding transaction coste. Subssquenthy
all investment properties are reported @1 falr value with any jraing of losses in fair value reported
in the statement of peofit and loss as they orise. No deprecistion i charged in investmen
property as they are not Intended lor the owner-occupied wse,
Income Tax ~

The Micrafinance is subject 1o 1ax laws of Nepal. Income taves hive béen calculatad as per he
provisions of the Income Tax Act, 2058, Income i comprises current and deferred Tix. Income
1ax expense is recognized in the statement of profit or loss except 16 the extent it relates 1o irems
directly recognized in equity or in other compretensive income,

Corrent Tax _

Current tax i3 the-amount of tox pavahle based on the tasable profii for the vear, Tanahle profit
differs from ‘profit before tax” as reporied in the statement of profit and foss becaise of items of
incame or expense that ore taxable or deductible in other years and items thot are never mxable
or deductible.

Current income tax asséts and labilities for the current pericd arc mensured o the amount

expected o be recovered from or paid o the taxation authorities. The s rates and fax aws
r"\-n\.




used to compute the amount are those that are enacted or substantively enacted by the reporting
date in the countries where the Company operes and generstes faxsble income. Current
income tax asseds and liabilities also include adiigments for Lax expected 1o be pavahle or
recoverable in respect of prévious periods.

Deferred Tax

Deterred tax is peovided in full, using the Hahility methad, on emporiry differences wrising
between the tix bases of assets and lishilities and their carrying amaonts: i the financial
statements. Deferred 1ax is determined using rax rare appliceble (s the Bank as al the rEporting
date which is expected toapply when the related deferred mx assel is realized or the deferred tax
liahility is settlad.

Deferred tax assets sre recognized where Ji |s probable that fiture taxable profit will ba
available agninst which the temporary differances can be utllized

Defered 1ax refating 1o items which are churged or credited directly o equity. is credited or
charged directly to equity and s subsequently recognized in the starement of profit oF Joss
tugether with the deferred gain ar loss,

Deferred tax assets and deferred tax liabilities are offict, [fa iegally enforceuble right exius 1o
sct off current tax asse1s against corrent incoime tax [abilities anid the deferred 1nxes relate o The
same Taxable éntity and the same wyation suthority

Deposits, debt securities issued snd subordinated liabilities

Institution's deposits consist of money placed nto the Instintion by i3 customers. These
deposits are made to deposit accounts sich s fived deposit aceounts, savings accounts, margin
deposit accounts, call depash accounts and current sccouns, Demils and further disclosures
about deposits have been explained in Note that fallows Entity hat no deposits for the years
presented.

Provision

Provisions are recognized when the Microfinance has a present legal or consirective obligation
45 & result of 0 past event, when 1 is probable that mn o e of resources will be required 1o
settle the obligation and when the amount can be refiahly etiimated.

The amouent recognizod ssa provision is the best estimate o the consideration reguired o setele
the present obligation at the end of the reporting perind. 1aking into sccount the rigks and
uncertainties surrounding the obligation, When a provision is measured using the cash flows
estimaled 1o sestle the present obligation, it carrying amount is the presant value of thoss cash
FAnws {whan the effect of the time value of marey i5 materinl ),

When some or all of the economic benefits required 10 serile @ provision are expected to be
recovired from a thied pamy, & receivable s recognized as asset if it i virtually certam thuy




reimbursement will be received and the amount of the reegivable can be medsured reliabiy,

A disclogure for contingent liahilities i made where there is;

- 2 possible obligation that arises from past évents and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more upcectain fulure events nol
whakly within the coniril af The 2niity: o

= present oblipntson thal arises from pest events bul is nol recognized becirse:

# 115 nor poobable that an owfow O resources embody ing economic benefis will
ke required o satle the ohhaation; o
#  The amaunt of the ohligation cannot be measured will sufficient rehasilary.

A contingent asset is a possible asse that arises from pasc events and whese exdisience will be

canfirmed only by the occurrence or non-occurrence of one of mde uncertain fulure ey ents not

wholly within the contral of the entity, '

Commitmenis- Where he Microlinance has confimmed (15 inention © provide (unds o a

customer of o behalf of a customer i the form of loans. overdrafts. Tulure poarintees.

whether canectiable or nog and the MicralToasee o wol mede s iments ar the reporting e,

those instruments are included in these financial stnements as commitments.

Provisions contingent labilities. contingent assets. and commitments are reviewed a1 each

reporting period.

Provasions for enerous contracts are recognized when the expecied benelits to be derived by the

Microfinance from & comraet are lower than the umavoidable costs of meeting the futine

obligations under the contract.

Revenwe Recognition

Revenue comprises of interest income, bees and. commission. Revenie & recognized to the
extenil it 1k probable thar the sconomic benefits will flow 1o the Microfinance and the revenue
can be relinbly measured. Revenue & nor recognized duting the pericd in which i
repoverability of incorme is not probable. The bases of incomes recognition are as below:
Interest imcome

Interest income 14 recopnized in profit or loss usmng effective inerest methed. Eflecnve interes
rate is the rate thot exactly discounts the estimated future cash payments and receipts through
the expected |ife of financial asset or lishility 1o the carrving amaunt of the asset ar liabifity.
I'he fransaction osts melude imcremantal costs that are dinscity in butable to (he soquisinon or
bt of financial sesets,

Imtgrest income presentad in statement ¢F profit or loss includes [hrerest Income - on financial
assets measured at amorized cos calcalaed an an effective interest rate- mathod considering the
cush flow throughouw! the period of respective lomn invesiment. These financial asse1s include

loans mnd advances including staff Inans.
. @g e
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Intesest income on foans and advances where contractugl payments of principsl andor inferest
are more than 12 months In arrears, frespective of the wet pealizahle value of eollwermal are ol
pecoanized,

Fee amd Sommeission fecome

Fess and commission income that are integral to the eflective interest rile on 4 finmncial assel
are included in measurement of effcctive interest mse. EMTITY doesn't charge any fees and
commission. i.& management fee, prepuyment Chirge, penal Charges ete. on s Loans Ard
advances.

Where the astimates of cash Nows have been mvised, the camying wmaunt of The financinl sl
or Hability is adjusted te reflest the actual and revised cash s, discounted ot the instrument’s
ariginal effective interest mte. The adjustment is recognized a5 interest income ar expense in the
period in which the revision s made.

If the financial asset has been reclassified. subsequent increases in the estimates of futune cash
receipis a5 a result of increased recovershility are recognized as an adjustment 1o the effective
imterest rate from the date of the change [n estimate.

Cinee & financial asset or & group of similar finencial asseis has heen written down as a result of
an impairment boss, interest income s recognized using the rame of interes] wed o disgount the
Future cash flows for the purpese of measuring the impairment [z

Gains dnd Josses arising from changes in the fair value of financial ussets. are recognized
diveetly in profit or less unless an irreviicable selection s dome 1o cherge it through Other
Comprehensive Income, Once such selection s dene the changes In fair value is also chosged
through Other Comprehensive Income unless the assets is derecognized. The gain or loss dn
disposal of available for sale fnancial assels is recognized directty in protit or loss.

Dividend Income
Dividerd an fnvestment i resident compaay is recognized when the right to receive payment i3
establighad. Dividend income are presented in other operating income.

Met Trading Income

Nat Trading Income includes all gains and losses from changes In fair value. related copital
gain/loss and dividend from financial asscis through profit and loss. Trading expeinses are
deducted from ihe trading income and the amoeunt el of trading expenses:are disclosad In
statement of profit snd loss

Net Tncome from Other Financial lnstrument i Fair Value Through Profit or Loss
Net Income from otber financial instrument measured et fair value through Prafit or Loss

includes all gains/(losses) arives from the revaluation of Mrancial instrument gt fair value.

@i\ &;@ﬂﬁf
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Interest ex pense

Interest expense including all other fees and service charge on all financial liabilities ars
recognized in profit or loss. The imerest expenses so recopnized closely approximales the
interest expenses that would have boen derived under effective Tnterest rate method.  The
difference is not considered material. The Microfinance considers the cost of exact caleulation of
effective interest mte method exceeds the benefit that would be derived from such compliance,

Employees Benefits

al Shart Ferm Employee Benefits

i

Short term employee bemeflt obligstions are memured o0 an undiscounted basis and are
expensed as the reluted service is provided. A liability is. atso recognized for the amouni
expecied to be paid under bonus required by the prevailing Bomis Act 1o pax the amount us 2
result of past service provided by the emplovee and the obligntion can be estimated reliahly
under short lerm employes benefits
Shor-term employee benefits include all the following items (if payable within 12 months after
the end of the reporting pedod):

*  'wages, salaries and social security contributions:

o profit-sharing and bonuses: und

*  pon-menetary benafins

Posi-Emplayement Benefit Plan

Past-empleyment beneflt plan includes followings:
Defined Comiribation Plan
A defived contribution plan is & posterployment beneli plan under which an entity pavs a
fixed contribution 1o & separate entity and has no legal or constructive obligation 1o pay future
améunts. Obligations for contributions w0 defined conribution plans are recognized as
personnel experse in profit or koss in the periods during which the related service are rendersd
by employees. Pre-paid contritwtions are recognlzed &s an asset 1o the extent that cash refund or
reduction in flture payments is available. Contributions 1o 2 defined contribution plan being due
tor more than |2 manths afier the end of the period in which the employes render the service
are discounted at their present valug. The following is the delined contribution plan provided by
the Microfinance to its employees:
Emplayees Prvddent Fund

I accordance with Law, all employees of the Microfinanve are entiiked 1o receive berelis Under
the provident fund. @ defined contribution plen in which both the emplovee and the
Microfinance contribute monthly af o pre-derermined rane teurrently. 0% o0 the basic salary
plus grades), Microfinance does not nssume any future liability for provident fund benefits nther

than its annual contelbution




i Deflhed Benefir Plan

Gratuity

For defined benefit plans, the liability recognized in the statement of financial position is the
present value of the defined berefit chligation less the faie salue of plan assets. Such
obiigations are booked s per the book value present in the financials of the organi ztion.

Lenve Benefit

The employees of the Microfinance are entitled to corry foroard a part of their uravslled:

unutilized leave subject o a maximumm fimit. The emplovees can encash wnavailed unutilized

leave pariially in terms of Emploves Service Byelaws of the Migrafinance. Such obligatlons

are booked & per the book valu# present |n the financials of the orEanization,

Leazes

The determination 0F whether an drrangement is o leide, or contiine 4 lease, Is besed w ihe
subsiance of the arrangement at the inception date and requires un assessment of whether ihe
(ulfillment of the arrangement is dependent on the use of & specific assel or assets and the
WITANESMENL Colveys 8 ght 10 use the asset, even if that right i not explicitly specified in an
arrangement.

The tnstitation as a Lessee:

Finance leases that transfer to the Institution substantially all of the risks and benefits incldenial
to ownership of the |tased iem, are capitaiized @ the commencement of the lepse at the Fair
value of the leased property or, if lower, o1 the present value of the minimim lense Py TS,
Lease pryments are apportioned between financs chirges and reduction of the lease lability o
s 10 achieve & constant rate of interest on the remaining palance of the liabiliy, Finance
charges are recognized in Finance cost in the income stiement; Leased assets aie depreciated
over the useful 1ife of the asset. However. If there is no resspnahle cerminty that the Institution
will obtain ownership by the end of the lease werm. the ssset (s depreciated over the sharer of
the estimated useful life of the asser and the lease termn. Lenses tha dov not transfer to the
Institution substantlally all the risks and benefis incidental 1o swnership-of the leased items are
operating leases. Chperafing lease payments are recognized a5 en expense in the incame
datement on @ straight-line basis over the lesse ierm, Where the rentals dne structured ety o
morease in fine with expected general Inflation 10 compensate for the lessar’s enpected
inflationary cost increases, sich increnses are recognized in the vear in which such henefiis
acerue,
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The Institution as a lessor;
ENTITY. ns per prevailing lavs and regulations relating to bank and finencisl instinutions.
doesn’T have any property which it avails for lease,

Share Capital and Reserve

The Microfinunee classifies the capital instriments as equity irstruments or linancial linbilities:
in accordance with the substance with the contractual terms of the instruments. Equity is
defined as residual interest in toral assars of an entity after deducting all its liabilites. Common
shares are classifmed as equity of the Microfisance and distributions thereon are presemed in
statement af chanpss in equity.

[ncremental costs directly ariributable 1o issue of an equity instruments are deductad from the
initil measurement of the equity instrumenis, '

The reserves include regulatory and other reserves excluding retained :umiriga

Earnings per share including diluted

Basic eamings per share is computed by dividing the prafin/(lessd for the year by the welahred

avemage number of eguities shares sutstanding during the year.

Diluted earnings per share Is computed by dividing the profiv(inss} for the vear as adjusted for

dividend, imerest and other charges 10 expense ur income (net of any anributable tases) relaling

to the dilutive potential equity shares. by the weighted average number of equity shures

considered for deriving basic camings per shire and the weighied overage number of equity

shares which could have been issued on the conversion of all dilutive potential eguitv shires

Potential squity shares are deemed 1o be dilutive only i their conversion o equity shares would

decrease the net profit per share from continwing ordinary operations. Patential dilutive squlty

shares wre deemed 1o be converted as @i the beginning of the perlod. unless they hive been

issued at a later dite. e

There are no instraments. such os convertibles; thal would require dilution of EPS, therefone

diluted EPS i3 saime i basic EPS,

Segment repariing

T'he Microfinance uses following basis for identification of the operating segments:

a} components from which the Micrefinance enms revenues and incurs expinses,

bl componénts whose operating results are reviewed by the management o make decision
abaut resource allocation 1o éach segment and assess its perfonmance. and

¢l components for which discrete financial informalion izavallable,

Honwever during this fiscal vear the microfinance has not réported segment reparting.
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Explanatory Notes

The explanatory notes and signifieant disclosure relating 1o the financial Statereents are as
ferllows:

Cash and Cash Equivalents
The firir value of Cash and Cach Equivalent is ihe ey ing armount, Cash and cash equivalem
represent the amount of ciash in hand, Balances with ather hank and financial Imstitutions, mongy
&l short notice and highly Tiquid financial nssats with origingl mElurities of three months or less
from the acquisition dase tha are subject to an insignificant risk of changes in thelr value angd
used by the Microfinance in the management of shor-term commiiment.
= . {Amount in NPR)
Pt i ad Astigd s Jlst Ashad 2081 Ast Ashad 2080
Hestated . Hestated
" Cosh in Hand 119,792,110 2271629100 15460700 |
Balance with B Fls 133.972,01032 158,322,471 68 | 16, 736,080.67
Money &t Call and R |
Short Nofices i
Chihers e~ =
l'fnul | 134.391,802,32 i'n:ii]EuuTu.aa'l_ 120,890,687,67
Statutory Ralances and Due from Mepal Rastra Bank

Statutory balances held with Mepal Rastra Bank for compulsory cash reserve has heat presented
umber this account head,

Balanwe with the central hank i principally maintsined & g par o the repulatory eash ressrve
i required by the centml bank. There are regulatory and Hguidiny restrictions placed on (=
level of the balance with the entral hank.

- LAmount in NPR)
| e | 32nd Asbad [ 3ist Ashad 2081 | 3141 Ashad 3050
082 Restited Hestated

| Statutory Balances with NRB [= = £
'St:al:utn:rr}' bolance with BF1s : . Z

Securilies Purchased  upder

Resale Agreement ; |
Otber Depisit and  Heceivable

from NRB | ;

Tutul f -
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4.3  Flacement with Bank and Finoncial Institutions
The fiir value of placement with the Bark and Financlal Institutisns is the amonleed cos

discounted using the effective Interest rate which is equivalent to interest rate in which the
instrument has been placed.

There were placerments with Bank & Financial Institution s follows:

fAmount in NPR)
3nd  Ashad | st Ashad 2081 | 3ist Ashad 2080
2082 Restated Restated
| Placement with Domestic B/Fls | 23,000,000.00 2000000000 | 10060000000
Less: Allowance for Impairment - - -

Toul 23.000,000.00 20,000,000.00 100,000.,000.00

Particulars

44  Derivitive Financial Instrumenis

(Amount in NPR)

1 3nd Ashag | SISUAshad [ e 2080 |
Particalur g | 2081 S
- Restated
Held For trading
Interest Rate Swap _ | - - =
| Currency Swap | - - -
Farward exchange contract i . Dt W s
Other - = =
Held for risk managemeni
| Interest Rate Swap . - -
Currency Swap = - -
Forward exchange contracy - ' - - L
Other , - - -
Total | - - -

4.5  Other Trading Assets
{Amrunt Bn MR )

L : - 31st Ashad | 3ist Ashad |
Particular Sr | 2081 2080
Restated Restated
Treasury bills ) . 3 Hhnl &
Governmen! bomnds . = T
NEB Bonds - . = =
Dunl'msTn.‘:Unrpu-ralr bonds’ . = =
Equities e .I L —l—_ E
Oiher . - f : [
Total = i I —
Fledged - - =
Non-pledged | . 2 3
: LB
e | //_ r_o- rt,:é’
W g e,
k)
- r I L™
Zlaf72 T Nepwy e
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4.6  Loans and ndvances to MFIs & Co-opeérntives
Loan and advances given 1 Co-openitive Is shown &t amortized cost and discounted ising

effective interest rate less the amosni of impairment allowances,

{Amount in NPR)

s | 315t Ashad | 3lst Ashad
- Particulnr n"dm‘;;h"d 20181 2080 J

et 5 Restoted Restated
L.onrg 1o miorofinancs [reiulicne 5 = -
Lozns o Fls 2 . )
Loans 0 conperative : - _ca |
Less: allowance for impairment Other - - .
Less Allowances for imgairment . = =

| Total - - -

46,1 Allowances lor Impairment

4.7

Al each reperting date, the Microfinance has assessed whether there exists objective evidence

that a financial asset or group of finencial assets not carvied at fair value through profit or Joss

wre Impaired. A floancial asset or a group of financiel sssets |s impaired when bt ive

evidence dernanstrates that a loss even has occurred after the initial recogninon of the assers).

and that the loss event has an impoact on the future cash flows of the assetfs) that con be

estimated reliahly,

The Microfinance deals with members in person so there is na any loan and advences lended

1o the MFIs & Co-operatives

{Amount in MPR

3st Ashad | 31st Ashad
Particular = 2081 2080
. Restated Restated
Bolance at Shrawan | - -

Imipsi rment loss for the vear:

Charge for the year

Recaviries reversil

{ Amount written off

Loan and Advanees to Cusinmers

Loan to employes. provided secording to the Microfinance’s Employze Baelaw is presented

under this head. The staff loans have been dissuunied at interest e of ™6 and foass pornion

disclosed under loans and sdvances 1o customiers,
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Aman in NPR)

sl 2 Ist Ashad
LT T 32nd Ashad | 31st Asbad 2081 e
cular 2082 Restated Restut

Loan and advances 1y imeasured
At amoriized cosl

544, 7994 16.62

|,530,304.492.1 4

1.218.510.420,49 |

Loan & advence & sialfl
reasured: mt Amoriized cosl

1,963, 12,50

4,245 004,00 |

733 406,00

Less: lmpzimment allowanges

Collective impairment

(T 215.22)

Individual impairment

|1 A0 AGTO40.34)

(117.820,02836) |

Net Amount | LTTO299808.78 | 142137427004 | LI0B.S13,798.13
Interest Receivables 12,775.312.39 29,758,484,36 £.976,779.60
| Loan and advances measured i1
| FYTPL |
Total LA19,075.260.37 | 1,451,132,755.30 | 11174057782
4.7.1 Analysis of loan snd advance-By Product
{ Amount in MPR)
3151 Ashad J1st Ashad
Particular et 2081 2080
ikl Restated Restated
L Product —= = s
[ erm loans L =
Shart term, term loan - =1 — i
Lang term. term loan - = %.|
Hire purchase loans - i -
Personal Residential Loans = - -
Siail loans 11,063,112.50 | 933599300 | 1.832406.00
Other 1.944.799,416.62 | 1,539.304,492.16 | 1.215.510.420,49
Sub Total 1,9%6,762,529.12 | 1,548.550.486.16 | 1,126,342 826.49
Ingerest receivable 4277537259 | D073RABIGH R,9Th, 77969

Total

4.7.2 Analysis of loan snd Advance: By Collateral

1.900,537,000.71 | 1,578, 308970.52 | 1 235.310,606.18 |

(Amount i NPR)

Page 23 of

Jist Ashad 305t Ashud |
Farticular 3lnd Ashad l 2081 2080
g2 Heztated Restaned
secured _ = N e =
I AIovahie assels 55.080.346.00 | 31886, 139,04 | 47.201,14100 |
LCrovErmerént HLIH-FEHIE': ¥ = | A




| Collateral of Government

securities | . d
Collmeral of Fixed Deposit h =
Receipt
Giroup guarantes TRRD. 71907062 | | ABT 41836312 | 117121927949
Personal guaranice . - :
Other collateral 11.963,112.50 4,245 00 7,812.406.00
Sub Total 1.956,762,520.12 | | S48.550486.16 1,226,342 826.4%
Linsegurad - &
Total 1056,762,529.17 | 1,548,550,486.16 | 1,226,342,826.49

4.7.3 Allowances for Impairment

-. Particular

32nd Ashad 2081

3lst Ashad 2081 | 3ist Ashod 2080 |

Restated

Festated

Specific aliownces
_for impairment

Balance at Shrawan |

Impairment loss Tor the
yanr: |

| Charge for the year

[ Recoveries reversal
during the year

Write-ofTs

Cither mosement

Balunce at Asar ead

Collective 3 Howunecs
im i

Halanee at Shravwan |

|17 670.028.36

Impaicment boss for the
| WEar

147 885,475,534

| Chvarges( reversal} Tor
| the vear

18,735,908 60

Other mowvement

32B6 AR

I Balance 3t Asar end

101178 B55.72

M08

147 k85,4295

e | +]
| 1789.028,36

Total allowances for
| im pairment

201,171.853.72 |

147 885,419.54

| 17,819,028.36

Disclosures of Gross Amount of Loan

and Advances and Provision as per Regubwiory

Classification
[ ' 2082 Ashad 2081 Ashad Change in
Particulars Loan % Loan " Loan
- Amount | Amouni Amount
Pass i, 509,578.940 Ti% 1,209, 068606 790 | 300310334 | - |
Watchlist 3,705.431 a IB.755.503 1®n (13.030.084) | -1%
Resrructured ATIIS0.773 | 14.05% | 190900974 3oy | E1.240,798 | 1%
" Performiag Loun | 1786435144 | 91% | 1417725095 9%
| : I e i
Substandard | 4126485 0% 3747096 | s
[y




Doktful | 13736337 | 1% 15,843,545 1% | (2:007.208) | 0% |
Loss |40,501 451 | Thia 10 1988 T5h M 18 512.695 [
| 1
Now-Ferlorming | qusgqzny | g% | 1207997 | EW | deTmASTe | 0%
Total Loan TSHT99.17 | 10000% | 1,539304.497 | 100.00% | 314245176 | 1|
Disclogures of Loan Loss Provision as per Regulatory Classification
20082 Ashad 2051 Ashad Change in E
Particulars LLP e LLP e F | .
e Amount | Amonni Aamouml =l
Pass 4. 86, 147 3ty B.A61. 7% T (35955040 | <%
Watchlist 109651 % 51594 | (426325 | U |
I"erl’nrml.nﬁ_'l.ﬂl 4,075.849 3% EJ‘W{,‘-"H T (4,021,506 -4V
Restructured 30659407 | 1699% | 9033934 T 21628963 | 10%
Substandard | 664942 | 0.37% | BOBI6 %% (143.294) | 0% |
Doubiful 4085671 | 276% | 6735800 58 (1750038 | 3% |
Liss (35620970 | 75.15% | 99736013 | T8% | 3SBEAOST | ¥ |
Aetdirement . = |
e 3885712 | 197 | 1844458 %% LTIL2%8 | 1% J
"'“‘Plf;::'“““ (76486700 | 07.24% | LISITR450 | 93% | 57308341 4%
Total Loan loss I
orickiiin 180,462,640 | 100.00% 127076215 | 100.00% | 53286425 | (D)

At eich reporting ditz. the Micrafinance hay assessed whether there exists objective evidence
that a Anoncial asset or group of finnneisl ssers nol carried 8l fair yolue through profit or lass
are impuired. A financinl nsset pr w group of financial dssets s Impaired when objective
evidence demonstrates that a koss event has occurred after the intial recognition of the assetish
and that the loss avent has an impact on the future cash flows of the assetis) that Gan b

estimated reliabily.

An entity shall mesess ar the end of each reporiing period whether there is any ahjective
evidence that & financial asset or group of financial assets measured = amortized tost it
impaired. [fany such evidence exists, the entity shall apply paragraph 63 of NAS 30 Financial
Inetruments: Recognition snd Measurement. 10 determine the amsunt of any Tmpairment [oss.
ICAN has issued carve oul on [ncurred Toss moded 1o measure the imparmer! Toss o loan mnd
advances thar the bank and financial instructions shall measure smpiirment loss on Ipan and
sdvances as the higher ol wwount derived as pee Nepal Rustra Bank for laan loss provision and
giviount defermined as per NAS 3% The provision o per Mepal Rastra Bank for loam loss
provision is higher than the umeunt determined as per MAS 30, S0, lnpuirment lass on Loin




4.5

and Advances has been determined based on current period’s loan disbursement using direction

issued by the NRB.

Imvestments Sceuritics

Invessments made by the Microfinance has been presentce uider this oesount hepd m three
ciiepcries 1o, Investment securities designated p fir value through profit or loss, investment
securities measured ot smortized cost and investment in equity measured at fair value through
other comprehendive income.

{ Avmount in NER}
315t Ashad | 3lst Ashad |
Parthadar E-iuﬂm.;:hd s i

Restated Restated
Financial assets af amortized cosl = J[_ ' T
Investment in egquity measured at
EYTOC] § R0 O | CHE 000 [RIEHTERRI R
Tl 1L000.000.00 | 1,000,000.00 | 1,000,000.00
4.5.1 Investment Securities measured i Aol bn SEHE
o Amortized Cost '
T 315t Ashad 3ist Ashad
Particular e 2081 2080
' Restated Restated
Dby securities 5 E -
Covemment bonds = 2
| Covernment treasury bills .
mepal Rasira Bank bands = R
Mepal Rastra Bank depositz - >
inEtruments
| Cither = .
Fixed Dreposin % e |
Less: specific allowances for
Empairment 2 z |
] Total 3 5 _
4.8.2 Investment in eguily meassred il
fair vaiue throwgh other Somprehensive { Ao in XIHR
nNCe e .
Mst Ashad et Ashad
Particular ﬂ'g.‘:f“ 2081 2080
Hestated Restated
| Equity instruments
Quoted equity securities - - - =
Unqueted equity securities E.000000.00 §.0O00_ 00000 | Q00000 00
Total 1,0000,0400.00 100000000 | 1,000,000.00

&)

W
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4.4

4.8.3 Information relsting to
INVESIMEnt in equities

{Amnurd i %FR)

_ st Ashad = 3lst Ashad
Particular m-:ﬂ ,t;nd 2081 I 2080
& Restuted Hestated
| Investment in quoted equity
Investment in Unguoted equity i e
Investment in equity share |, 000.000.00 | 1.000.000.00 | 0. CR. 00
Total L0000 | 100000000 | 100000000

Investments in Nepal Finsoft Lid.

This Investment has been made ns a sirwtegic Dvesimens w0 sopporl the SicrolTnasice's

operational reguirement. Similar inwestment in Mepal Finsefl Lod. has been made by

Microfinanse Institutions. This investment i= oot sctively mmaded inibe morker and are therefoee s

not liquid- The Micrafinance has no inlention to dispese thess investments in foresecable future.

Current Tax Assets/{ Liahilities)

Phis ineludes advance payment mode by ENTITY towards income tax Liabilities or other o

liabilities 1o the taxing authonties,

A mount e SPRY

Current Yedr [ncome Tax Assets
Tax gssets of prior periods

2031,16235 | 1LASL,I6B.TI

= Jist Ashad | 3ist Ashad
Particular 3’“:&’“" 2081 2080
Restated Restated
Current Tax Assets J82.33094 | 165116871 | 23.715505.24 |

2015354 |

Lasl, 16571

| Current Tax Liabilitles

Current Year Income Tax Lisbifitics

e

Tax liahilities of prior periods

Total

65233094 | 165116871

171533128

Page 27 of T2




4,00 Invesiment Froperties
{Amount in NPR )
e ] 305t Ashad | 3ist Ashad
Particulisr 1052 1051 2050
Hestated Restated

i

Investment properiies measured af
fair value !
Balance a5 on Shrawan | . - -
Addition/disposal during the year = O -
Met changes in fair value dunng the .

B
Adjustmenttransfar - | - -

ﬂﬁ amogni -

Investment propertics measured at

Balanee g5 on Shrawin | - - -
Addition'disposal during the yesr - 5, .
Adjustmentiransfer ) ¢ —

Accumulated depreeiation . H =

Accumulned impairment loss - - i
et aprount g

Titul -

Page 2B of 72
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412 Goodwill & Ietangible Assets

Goodwill and Intangible assets llke computer software both purchased and internaily

gererafed #io bas been presented ander This acoount head,

Farvieutars

| Gionlwill

Saltware

{Admount im MPE )

Casi

A on Shrawan 1, 2080
Addition during the Y-eur
Anquisition

Capitaiizstion

Dvispasal during the sear
AdjustmentRevaluution
Balamce as on Asar end 2081
Addition during the Yes
Apguisition

Copitalization

Disposel during the vear
Adiusment'Revalaaion
Balance as on Asar end 1082

'i W3040,00

013,040.00

- LHher | Total

W13 000

91304008

Amgrtization and 1mpairmeni
As on Shrawan 1, 2080
Amurtlzaion charge forthe Year
Impairment (o the year
Dispusals

Adjustmen

As om Asar end 2081
Amertization gharge lvr the Year
| mipairment fuor the vear
Disposals

Adjistment

As om Asar end 2082

5 e

15217304

=
| -

ST, L

et
| -

Sl RN

Capital Work in Progress

Svet Baok Valee

A om Asar end 2080

As on Asar end 2081

Asoon Asar end 2082

T60,867.00 |

| 760.867.00

4103 Deferred Tay Assels

Deferred tax assets recognized os per NFRSs on temporary. deductible différences. caery

forward of unused s losses, changes in @x rate e1c. has been preserted under this aceouint

head.
(Amount in BER)
B H—
Deferred Tax on temparary Deferved Tax | 'Tan MNet Deferred Tax
Liulbeilitbes
dilferemees assel Lisbilities | Ass-'ﬂ'{ b ]
Loan and Advance 1o B/Fis e
| Loan and Advance 1 customers | s
Invessment Propenrics i b
| Investment Securities l =t
| Property & Equipment (212.144.16) | (212,144,167 |

Pagedlof 72




4.14

Rou Assels | (1272644.19) | 127264419

[ Lcase Hold Liabilities | 1.410.046.26 | 1410046, 26
Proviston for Gratuiny (93,73} (91.738.31)
Prevision for Leave Encashment 488.241.58 488.241.88
Provision for Staff medical fund | 583,393,643

Merger Expenses

=

F83.393.63 |

Provision for Bank Balance &

6,112.764.30

B2 Th4 3

----- —

Provision for Loan Loss & NBA |

Chther temporary differences

Deferred tax on temporary
differences

Dielemred tax: oncarey farwand of '
unused thx losges

Deferred tax doe to changes in
tay rate

Met deferied tax
nssels/{ habilities) ns on vear
end of Ashadh End 2081

T.015919.43 |

. THISS1943

Defarred tax (assets)/linbilities
85 on shrawan 1, 2081

(12730256000

Crrigination'( Reversal jduring the
ygr

(5.604.338.57)

Delerred tas expense
Aincome)recognized in profit
ar loss

261433857

Dreferrad tax cipense
{{imcome)recognized in the
comprehensive income

Deferred tas expense
Nineome)recognized in divectly

in equity

Ciither Assets

Thi ather aseets that fall snder the elmsification of financial instruments &re camed of

amortized costs and those other assets that do not [l within the delinition: ane cartied o cosl

These instrumeénts ate regularly monitored for impiirments

{Amaunt in MPR)

st Ashad | 3ist Ashad
Particular 32nd Ashpd 2082 1081 2080

' Restated Restared
Agsels held for sale F - | -
(ther non banking assets - | -]
Hifls meceivable FE | | [N |
Apcounts recelvable 23.789.767.29 | 22.325.109.60 500263500 |
l_.-'-'mcrued neome - ! - |

Prepayments and depasil 250000 - -
Deferred employee expenditure . - -

Cher

Consumables G089, 50 10.536.90 | 94211

Page 32 of 72



Inter branch kalance { Cash In Transit ) 2 A0 B0 06 | 24 60804 |
Orher S1aff Advance LLERT S 3640465
Total 23,957,025.25 | 22,430,966.13 | 522143490

4.14.1 Accounts Receivable includes of the following details . Accournts receivible have béen shown

in the aceounts meeivable of the employess whe commined froud ond embezzlemen i the

aifer assets has also been boeoked in the Mnancials,

fingncial tronsactions of the organization: Also. scoording 1o thal the reguired Provision for

[ Armount n SPR)

Partlculars J1-xF 2ipRa-2041 | 20792080
Dipak Koirals and Beli Dampwar 3.017.049 | j-_ﬂ:r.__um_l{r 3027844
Saroj Rai' Romesh jung Shah 9.768.372 | 9768372 | i
Suntosh Magar 3E01.582 | 3.801.582 |
Suigdha Kama LE48.057 | Jm48057 -1
Ramchandra Adhikari T s ]
Suresh Rajaure &, 102 205102 | |
Ramesh Bastola G015 | 601963 | 601862 |
Jaya Khadka 32,063 32,063 12063 |
Shambhu Mepali 21078 21078 G682 |
Subiaeh Pokharel 121 186 (20,186 | (9857 |
Tk T D varmacs Kiskd 363982 OIEY | 363002 |
Kalawori Chand lesn | o] e |
Muna Thapn Magar - BT | 'Hj-l"
Anita Bhujel 14,908 44925 | B4
Anita Dong 5393 5395 f
BPW _RTS Fee related . 611,000
Pratigys Shrasths K 0 ews 15,289 |
Purna Bahadur Khari i 2118 - |
Fulmati Temang s 2516 | .|
Bismark L/dash . 29,000 -
Anjang Rai - 16,747 | :
Barabise cliem 647 | 5
Patan_ ssaff related 7580 7,589 i
Chhepal Sherpa 33550 315 m| 4
| Prepaid Expenses due ARENAE T
| Worldlink depasit - 1500 g
| Ramesh Kumar Khanal 1852914 !

Sarnj Parivar




Commission receivable Belioble Mepal 15246 - 3,240 |
Commission receivieble Sanimn Relianee - - 4,552 |
Bishnu Prasad Fuldel 2 : 104G |
Binod Shrestha - . 11,000 |
Mecho Insurance commission " = 7,742
Branches miscellancous ALGED - 25,427 :
Total 13,780.767 [ 22323330 | 5002635

]
= R
e i
"'n-.'m__.-ﬂ"‘;»

# | l’- A
* i 'II:HJ |'l'.:| |.!. “LF:F:I:-.':'-

o
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Liabilities and Equity side

4.15 Due to Bank and Financial Institutions

[ Amouni m NPR)

Ay Alat Ashad Mzt Ashad
Pi_-muulw T 2051 2080
SN Restated _Rm‘ltﬂl
Borrowing an:l BFls - .
Settlemnent and clearing &ccoun:s i
Drher - - |
Totai - _= =
d.06 Due to Nepal Kasira Hank
{Amount i NER
L PR ; ; Ast Ashad st Ashad |
 FParticular H“'._fm"‘fh"d 2081 w0580
Hestated Restuted
Refinance from MNEB - -
Standing Liquidity Facility - 5 e
Lender of last repor facility from
MNEE ¥ 3
mecurities sold under répurdhase
| agreements - ; r
Ciher pavable to MEB - -
Total - - - |
417 Derivative Financipl instruments
{Amaant in NPE|
Aksr Ashaod izt Ashad
Particalar mgn:;t“" 2081 2080
; Restated Restated

Held For trading

Interest Bate Swap

Currensy Swap

Forward exchange conirast

Cliher

Held For risk management

Inierest Rate Swap

Currency Swap

Forward exchange conirag

Ciher

Total

% P o




418 Deposits from Cusiomers

(Amaount in NPR)

T EE L .
i Biag Aakag- | ST | SH S
CFi=r ks Restated Restated
Institutions eustoemers: |
Ternt depodi | -
Call deposits =<
Cither - -
Individual customen: — |
Term deposits - |
Saving deposits - - |
Saving from Members - =
Cither . - : G
Compulsery Saving 518,569,854.90 | 439,140,350.98  426,105,864.00
Group Saving 401,782.098.64 | 35402555266 | 329.738.279.00 |
pension Saving 117.087,756.26 | 830 14,798,327 | 96.367.585.00

Optional Saving Deposit

192,335,537.43 |

[41811,010.45

133,107,796.33

Personal saving

142.251.998.35

[ T12684.814.50 |

112,508,941 .;;_'

-----

Recurring saving 1,166,490:68 | 952,085 .80 | - |
| Upakar Saving | S564,11292 1 2.743.240.00 2.644,675.00 |
Nari Saving 3TI81803.26 | 2130181013 | 18.054,156.00
| Samudayik Bisesh Saving 15,149.737.00 | 2852957, | -
Child Education Saving §21,303.02 21830302 |

Total | 711.005.302.33 | S80.951.361.43 | 559,313,660.33 |
$:1% Burrowings
{Amount in NPR}
_ . Mst Ashad Mst Ashad
Particular “‘: ﬂ‘;{“" 2081 2080
. Restated Restated
Domestic Borrowing sl
Mepal Govermment
Chier licensed Institwtions | OTS T 26330 | TE4. TSI 548 | 497.599.023,00
Cnter - - ll |
Sub total POTS ) IT 563530 | T4 TS S48 | 49759502300
Foreign Borrowing = i I | [ =_}]
Foreign Bank and Financial %l - -
Institution: - - S
Multitzieral Development Banks - : =
KUV A Microfund | Califormia ) A1 A5 ==
Subtotal S-EII-H‘J 5T |
g Total I.ﬂTS-,lIT.SHJ[t ?ngslﬁﬂ?i.ﬂﬂ | #FT@H,!HM I
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4.20 Provisions

42101

4.20.2

4.21

{Aamound im MNPE S

Jist Ashod s Ashad |
Loy Particular e 2081 2080
= | i e " H‘E‘E!d “ﬂﬁ-ﬂﬂ
Provisions for redundancy = =

Provision for restructuring

Pending legal msues and tax

litigation
Dinerous contracts i A |
Other 20.709.214.32 | 20,700.214.32 |  3.007.049.12
| Total 20,709.214.32 | 20,709.214.32 | 3,027,849.12 |
Mevement in Provisions
{Amount in NPR)
2st Ashad Hst Ashad |
Particular S 2081 2081 ‘
Restated Restated

Bakance at Shrawamn | [

Pravisions made during the vepr = VAT

Provisions used during the vear = - =
Provisions reversed during the year - -
Linwind of discount = .

 Balance at Ashadh ead | - = = |

The amount of NFR 2.36.67,794.32 in the Provision for other assets in respect of damage 1o

the property of the erganization . that have been held responsible for fraudulent activities in

finaricial transactions and have also been showing in 4,20, The amount of NPR 29,58 580,00

ks been added in the provision for othér assets during the fiscal sear,

Crher Linbilities

Mon-financial linbilities are recorded and repored ot cost based on legal and constructive

ebligation 1 the Microfinance,

{Amouat in KPR

Imeerest payable on deposit

Interest payable on bomowing

AORADA608
L.315,780,02

A6 1000

. 553 '."-'_ﬁ..:'; =

25020965 00

Liabilities an deferred grant income ' E

Page 37 of 72
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B 3lst Ashad | 3lst Ashad
Restated Restated

Liability for emploveess defined I
benefit obligations | N | — ] el
| Payable Tor employee Provident fund | II43T81 | L96H2T0, {:II] 5033, 780,40
Shart-t L T 5]
b s ;;"Bfﬂ'jm“ benefits (| Q97836770 | 1139199476 | 7.557.79200
Eﬂ':g';;-: e | 2S0TI4 | 2R3ELTT | 1380031842
Bills pavahle - | - |

| Creditors and setruals i 478, 136.00) mﬁiﬁﬁ'

1065 1T 2R _'

(vé/@*'“



Unpaid Dividend

Linbilities under Finance Ldase 4,700,154.20 | 5.345.808.83
Emnplovee bonus pavabla - - -
Chher = e =] -
EEE’?F“ Wtinrs Fund | Modta Q601 800.26 |  RO4TI64.00 582659800
| Inter brench Balance - | .
Giraimin Karja Beema Premium c s - @ 19301
Payable l6ET.I7 154817500 R 5. 7920
Payable Om behal§ of oiher assers - =
| Traiming fund -
Payable operating expenses =3 - -
TI¥S Payables 359,543,786 B L, TOT. Rk 676307, 00
Staff degnsit fund 230,326.00 - a1
(rher 30.10.087.17 | 1164842281 | 1297263785
Total 4490523007 | 8141336090 | T5035947.52
Details of Other Payables under Oithes
{Amount in NPR)
Ile Ashad Flst Ashad
Particular L “';u;‘;'“ 20K1 2080
Hestwted Restaied
Other | ;
Reliable insurance fagility payable : 189,01 10.00 §19.400.00 T2A440.87
Accounts payable-staffs f'v 2075-74 - 1270900 12,719.00
Alcounts payable-staffs ffy 207273 - 16.318.65 | 1631865
Accounts pavable-staffs fiy 2071-72 - - [ {8 11
Accouns pavable-staffs iy 2074-75 11945 | 4% 883,00 | 84, 087,00
Accounts pavable-stafis ffy 2075-76 2690000 1.779.00 LT, 703,00
Accaunts payable-staffs 'y 2076-T7 2548500 34.257.040 | 44,563,100 |
Accourns Payable - Other-stafls and | o gy gy o | 3.732.05099 1.657,503.33
parties b =
Accounts Pevable-Siaffs [y 2077-78 ‘i"-_l__! 20,0y 1TH.61 4.0 Sﬂﬁ.ﬁ??.ﬂtr
o T 179a888s | 288341726 [ 299968300
Accpunts Pavable - BME Credin $33.950.00 { l-l_il_‘iEIl.l'.ID]- alE :
Pavable - CIC | BAias. 50 SLA10A0 2148100 |
Pavable - Insurance DUGE Clam | BT B335 ¥ =
Crest Insurance o1
E?Eﬂﬂ".?"" TV JEE 000 | 800000 X Q0000
Payable - Stationery ST - =
Payable - membar - 4.B01 525 8T | 4,659.381.00
payoble-ndvertise related-BIPW - S G049 -
payable-Software related-BP W JR.088.00 | =
Payable-Adc pavable misc-BPW — e i (|
Total 301398717 | 1164842281 | 1297268785
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4.21.1 Deefined benefit abligations

The amounis recognized in the siatement of financial position are as

Ioliows:

B J2nd Ashind

35t Ashad
2081
Restated

st Ashad
2URN

Present value of funded obligations :

| Total present vislue of obligations 5

| Fair value of plan ascery =

e oo o —

Present valug of net ub-ligalin:'ﬁ -

| Recopnized lability For defined
benafit o bligations

4.21.2 Plan aszes

Plan assels comprise

e T2nd Ashad

2082

Xist Ashad
2081
HRestated

st Ashad
2080

| Equity seeuritics

Restated

.ﬂmvam_gﬂt boencs

- Bank deposit I -

Oiler -

Total -
Actial retum on plen assels .

4.2 1.3 Movemen! [n the present value of delined benefil obligations

32nd Ashad

Fxriicatuy i' 2082

Jlst Ashad
2081
Restated

3ist Ashad
2080
Restated

Defined benefin obligations at
Shraan |

Actuarial losses

Benelits paid by the plan -

Current service costs and interzst

Defined benefit obligations af Asar |

brar=wma

4.21 4 Movemen in the fair value of plin asséls

.i'- teular A2md Ashad

st Ashad
2081
Restated

st Ashad
2080
Restated

20K2
Fair value of plan assets ot Shrawan
1

Coniributions paid inta the plan
Benefits paid during 1he vear

Actuarial {losses) pains 2 2

Fair value of plan assets at Asar ' [ - i - ] O
end : 2 i

e
e ?

Pap= 39 uETL(




4.21.5 Amount recognlzed in profiy
oF loss

e S ke Erlal“.l:;hud Blp;ﬁ:;}h-d .
W R 2082 . |
i = i Restated Restated |
Currént service cos - - =
Interest on obligation 5 -
Expecied retuimn on plan essets * =
Total - | = - J
4.21.6 Amouri recognized In other comprehensive income
_ : : | 3lst Ashad 3lst Ashad
Particular H"gu;’f“d 2081 2050
| Hestuted Restatod
Actuarial gain ) loss - - .
| Total - . =
#4217 Acivarial assumplions
=) . ' ~3Mst Ashad | 3181 Ashad
Fartcuiar M| 2080
bRk Restated Restated
Discount rale
Expected retum on plan asset = L
Future salary increase 4
Withdrawal rate (i =
4.21.5 long-service leave
The amounts recognized in the statement of finnncial position are s
follows;
e 3st Ashad 3st Ashad
Particular o i 2081 2080
Hestated Restated

Present vilue of funded oblgations

Towal present valoe of obligations

Fair vilue of plan assets

Present valug of net obligations

Recognized labifity for defined
benefit obligations

4.21 % Plan assets
Plan assets comprise

ek i 3ist Ashad | 30st Ashad

Particular ”'gn‘;&‘“‘" 2081 2080
Fesiated | Restated

Equity securities . - .

Ciovemment honds = - %

Bank deposit x R

Orther 5

Total : | 5 T

Actual return an plan ety




4.21. 10 Movement in 1he present value of defined benefit obligstions

: Jist Ashad Alst Ashad
Particular e 2081 2080
: Restuted Restated
Defined benefit obligations a1
| Shrawan | ) =
Actuarial losses i 3 i i |
| Berefits paid by the plan - F
Current service costs and interast = = 5
Defined banefit abligations at Asar -
pries! = = -
4.21.11 Movement in the fair value of plan assets
i i Iist Ashad | 3lst Ashad
Particular 31"'1&""’ 2081 2080
i S8 ' Hestated Restated
Fait value of plansssets ar Shswan
I 3
Contributions paid into the plan i | fie— =———>
Benefiis pand during the year '
Adgtumrinl | losses) paing - =
Expected return on plan assets - | -
Fair value of plan assets ot Asar > -
enid e
4.21.12 Amourt recognized in profit or lass
: 351 Ashad 315t Aszhad
Particalur e 2081 2050
Restated Restuted
Curren service costs - - - .
Interest.on obligation s = =
Avtisrial (1o5s25) pains - - -
Total - | - .
4.21.15 Amount recognized in other comprehensi v incoame
| Alst Ashad 31st Ashad
Purticutar | ﬂ':a‘;‘;“"’ 2081 2080
Restated Restated |
Aciuarial (gainjloss ' | i | = |
Total ! - | - | = |
4.21.14 Actuarial ssumptions —
A st Ashad 3t Ashad
Particular gy ﬁ""’ 2081 | 2080
Restated ~~ Restated
Discount rane 0.0% 0.0% 0.0%
Expectad return on plan psset 0.0, * 0,05 0
Future salary increase 00 | D0 0% |
Withdrawal rate 0.0% | [ EE

e =
& : 1L @ﬁr ﬁ'ﬁ
'h"':"'.-'"‘\ A
o
-;-‘;1' ‘
l" I
"-. -',_ b __a'-’..-"
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4.2 Debt securities issoed
{Ammunt in NEE |

Jlst Aghad st Axhad |
Partienlar SRRt 2081 2080
] Restated Restmted
Dbt securities jssued designaied o5
at fair value through profit or loss ) | =
Deht sacurities issusd af pmort zed [
Cost ) | :
Total F g 2 !
4.23 Subordinated Liabilities
{Amount in WNPR |
305t Ashad | 3isi Ashad
Particular i 2081 2080
Restated Restated

Redesmable prefercnee shares | |
Irredeemable comulative preference =
|'share 5 {ligbilities companent | | |
Other

Total —r =

4.24 Share Coapltal
The Microfinance’s registered capital struciure i as follows;
{ Armaunt in WA

1 st Ashad 3ist Ashad
Particular iz Sl 2081 2080
Restated Restated
| Ordinary shires I TOR05.00000 | 17080500000 | 145,200.000.00
| 'Convertible preference shares (eguity
| component only) | . E
| Irredeemable preference shares i
| {equity component cnlv] !
Perpetual debi [equity component
| only) | '
Total I 70.505,000.00 ) 1 T0805.000.00 | 145,200.000,0)

42400 ihealinary Shares
tAmount in KPR

p ; - 315t Ashad st Ashail
_ Particular n":m . i R Wlﬂ
5 .' i TR nﬂ.m SR ml
| Authorized Capital
;_;:I}.DHI'J Crirdinary share of Rs. (00 30}, DEKL060.00 3 ]
| Z200.000 Ordinary skare of Ra. |00 TN
cach e =1
22 00,000 Ordinary share of Rs. 100 | 130000000 .:mi
each . : e i s ":—;
| Issued capital —— B e ""_i
G\ D
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17.08.050 Ordirary share of Re, 100 | |
asith 2 [ 10805000 00 | v | -
‘:;;EE.ESB Ordinury share of Rs, 100 | 0.B05.000 0 g
Id.:!,ﬂm Drdinary share of Rs, 100 ! : 2| 145.200.000.00 .
[t 15
|
Subscribed and paid up capital | i
17.08.050 Ordinary share of Rs. 100 2
ek 170,805 000,00 - .
E!,ﬂiﬂ Diedinary share of Rs. 100 : | 70.805.000.00 L
14,502,000 Ordinnry share of Rs. 100 p 145 300,001 [
each e
Total 170,505 000,00 | 170,505, 00000 | 145.200,000,00
4.24.2 Ordinary Share Ownership
LAMng m MER
T 315t Ashad 2081 Bst Ashad 2080
Particular e i Restated Restated
iy Percont | Amount | Pereent | Amount | Perceni | Amoum
Domestic ownership |
| (Proeiviery | al.11 [M4ITHS36 | 6965 | 118966050 | TihAM | 1016400410
Matural person If i | :
¢ Peorioter'} 34.81 59457271 JRBG | AGSSEND ]—LI]_LI 9568
= e ]
Eﬂ'le (Prompter) | 2030 J4921.715 306% | 31412800 | 36.00 | 52272000 .
Domestic ownership =
(Pablic) JHEE | e d 26,065 .'HJJ_! S1HI8950 | 3004 ﬁ'ﬁﬂ.{l[l[ll_l
Fareign Ownership
(Promoter) =
Foreign Ownership 7 2 )
{Public) -
Total | 10000 | 170805000 | 100.00 | 170,805,000 | 10000 | 145,200,000 |
El
Details of Shareholders holding .5% or more shares capital
SN Particuls bt s
iy lnry ; Holding{Ng of
Holding Shinres)
| | Women Development Centre O Nepal ¥, 362,900
2 | NMB Capital Limited B0, 136767
3 | Him Lal Vishwakarma 5,051, [ 14 .63%
4 | Swayambhu Ram Joshi 2400 | 42,330
5 | Siddhi Kumar Maharjan 0%, | 19276
6 | Nanda Kumar Maharjan 213N | 36,29%
T | Subha Laxmi Jashi | 7% | 25,0739
8 | Bimal Prased Gihimine I | 6% | 24870
5| Bikash Khodla = |mB "'! T4 |
10| Rajir Shrestha Logta | 1%, 149 |
11 | Chondeswaori Pradhan - E5 9T |
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Fund

| 12 | Rajeshor Adhikari | 0.85% 14519
13 | Belu Maya Magar | DE5% 4447
14 | Bhawani Thapn 1.83% 14,185
15 | Sakun Sharma 1.73% 13,433
16 | Upendra Prasad Poudval (.734% 2433
17 _| Sanu Bhai Dangol (1500, 0,00
18 | Ambika Lal Shrestha {.54% A
19 | Peamila Shakya 0,539 0,132
20| Kishor Bhai Bujracharya 0,435, 5,133
21 | Sabin Pradhananza ), 50% B.333
22 | Humeath Bhondari _D.9B% 16,715
23 | Arjun Bhatia (975 |5,083
4.15 Reserves
The reserves including regulatory and other reserve excluding retained earnings are s
following:
{Amount in KPR
== ] st Ashad | 3st Ashad
h:ﬁnﬁr 32nd Ashad 2082 2081 2080
Restated Restuted
Staurory genenl reserve 22 1 28.3883.51 DATIR ARG5S 1737 18900
Capital Reserve Fund 4,395 000,00 4,395.000.00 | . ]
Exchange equalization reserve - 1515400 -
[ _Invesiment adjustment reserve - - -
Corporate Social Responsibility 1415978 14].%70.78 308.445.00

Client profection fund

28,61 7.450.96

| 30.1T4306.65

_Capatal redemption reserve

! g7 'a'_.u;'-_

| Regulstory resarve
A s5es revalugtion reserye

4, B0 292107

BNTH.779.64

20,758.484.36

Fair valoe reserve

Dvivi dend equalization peserve

Actuacial reteryve

Special reserve

Cebenture redemption reserve

Other reserve

Deferred Tax Reserve

Cither reserve fund

2,208,456 84

220843684

Restructure’ Rescheduled
provisian write bsck Fund

2 LT3 20

26T TEN N

Employee Training Fund

1. 33784200

| 32764200 |

| Total

08,710,555, 14

111,820,065.17

1.524.022.00
BRIO151L74

{a} Geneéral Reserye

There is a regulmory requirement o set mside 20% of the net profil w the peners! reserve until

the reserve is twice the paid up share capital. The reserve is the acoumulation of setting aside

profits ever the years. 0% of net profit has been allocated o this reserve during the yeer. The
closing batance of the fund for the current period is NPR 2.21,28.883.54. Allocution to this
fund hes been calculated on the basis of Nel Profit afier tos Bs per financial srateinen

prepared for regulatory purpose,
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(b} Exchange Equolization Reserve

In the financial year 2080-8 1, there were NPR 15,154 in the Exchonge Equalizaiion Reserve
fund. and in this financial year 2081-82, the expenses incuived in paying the foreign loan
taken with Kive Micro-funds, California, USA have been adjusted with this fund also and
mintined (o zero in this fund in the end of figeal yeas J0B1R3,

(¢} Fair Value Rederves
This reserve has been created to reflect the gain or ks in invesiments due 10 faie value
pefjustment through other comprehensive ingome. The tlosing balance of the rezerve for the

current period is NPR O,

[} Asgets Hevalustion Heserve
This reserve has not been allocated.

(e} Capital Reserve
The amount of this fund has been shown under other reserve fund in Stwement of Changes in

Equity. The fund includes following amount:

Particulars Amiunl (NFR)
|_Amoum received from logn exemprion
2 Credit Line From ADB, Manils

J Greant Assets -
4. Capital reserve by Merger 43,935,000

Total Capital Reserve Fund H3.95, 000

Note: The rezerve fund has heen penerated by the merizér comphation belwean Samudayik
Laghubitta and BPW Laghubita Bittiva Sanstha Limited in the fiscal year 208081,

Recinsirocilon Foamd

This reserve fundd kas not been allocated.

Institutionsl Strengthening Fund
This reserye: fund has nol been aliocaied.

Client Fr-un.e:iinn Fund

Client Protection Fund has been created a5 per dirsctive no, DBLS [0a) of Nepal Rastra
Bank’s directive w I cless BFs 1.5% of net profin end 35% of any amoum of Bonus or cash
dividend declared in excess of 153% (if declared), & transfeered to this fund which amounts to
MPR Qand NPR 97476307 Trom the Intercst gained from the Earmarked cliest protegtion
fumd {FI3 imwestment) has been included i the fund dunng curment sear and NPR
24.81.618.76 has been expanded from the fund in the various agtivities held 1o clierts benelit
during the cerrent vear. The closmg balange of the fund For the curredt p rll:u:I 15 PR
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2.86, 17,450,096 Allocgtion to this fund has been caleniated on the basis of Net Profitafiertax
as per financinl statement preparsd for regulntory purpese.

Corporate Social Responsibility Fund

Corporate Social Respomsibility Fund &5 crested amounting 1% of Mer Profit as per Mepal
Rastra Bank's Directive. Urilization of amount from Lust var Bas been ransferred 1o Retaired
Eaming.

M4 of net profit is transferred to this fund which amounts 10 BWPR 0 and MPR D has begn
expended from this fund during current vear, The closing balance of the furd Tor the current
period iz MPR 1 41529.78. Allocation to this fund has besn caloulated on the basis of Met
Profit atter tax as per finencial statement prepared for regulatory purpose.

Loan Amortization Fund

This reserve fund has not beesn slbocnred, J

Replicntion Fund
This reserve fund has noi been aliocated.

Remittance Risk Fond
This reserve fund has nod bheen albocared,

Investment Adjostment Reserve
This reserve fund has not been allocated,

Deferred Tux Reserves

It includes amount set aside by the financial institution 4s per the directives of Nepal Rasira
bank regarding Deferved Tax. The amoum of this fusd was NPR 7191044 in the previous
fiscal years and there has not besn any changes in this (jscal year. The amount of this fund
has been shown and odjusted under Beinined Eaming résérve in Staement of Changes in

Equity, This reserve lund has nod been created during the year

Rezulatory Reseryve

The microfinance has allocasad MPR 201 32.B07.68 from remined carings in this fiscal vear
and the balance in the regulntory reserve af the end of the penod amounts to NPR
4.08.01,292.02,

Actuarial Reserve

This reserve fund has non been allocated,




4.26

1 I Wy

Loan Loss Provision write bock (Restructured Rescheduled) Fund

In the financial year 207980, Rs. 2.69.75.789 way deducted divectly from the accomulued
prafit and Rs. 2,69.75, 789 was amanged and presented o5 & separate fund under the Loan Loss
Provision write back ({restructured rescheduled) Fund. In the fimancial yesr 20B0°E1, tha
amount of the fund was Bs. 2,017,201 208 maintained. In the cument liscal year 2081782, the
amount of the fund has been sdjusted or regroaped in the retnined eaming reserve. Based oo
the classification of thie loans before the lonn restructured. the initial kan loss provision (as il
i Loan loss provision) has been muintained and cafealated separately as exira loan loss

provision.

Contingent Liabilities and Commitment
The Migrafinance seaki to comply with oll applicable laws and regulations; but mey be
subject to regulstory actions and investigetions, the ouicome of which are genemlly difficull o
predict and can be material to the Microfinance, The Microfinance considers none of thes:
chaims a5 material, '
Where appropriate. the Microfinanee recognrizes a provision for liabilities when it is probable
that an outflow of econoimic resources embadying seomomic benedits will be reqguired wnd for
which a reliahle estimate can he made of the obligationds k. As an Ashadh End 2082 there is mo
Contingent Liahilities.

(Amau in NPR)

Arnd Ashod | Jist Ashad 2081 | 31st Ashed 2080
2082 Restated Restated

Particulnms

Contingent Liabilities
Undrawn and undisbursed | . : =
facilites |

capital Commitment ' : i . £
Lease Commitmend . | - &
Litigation 3 [ 3 , i
Others - . 2 .
Total - | . | -

4.26.1 Capitsl
Coammitments

Particulars

| Capital commitments in
relation to prapeny and
Equipment _
Approved ond contrigied for . . s =
Approved bul not contracied | - . .
| for
Sub total -
Capital commitments in . . =
relation 1o intangible assels
Approved and contracted for i . =

A2nd Ashad | 3ist Ashad 2081 | 3bst Ashad 2080
2042 Restated Restated
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Approaved but ool contraciad | i s £

far

B : : :
T-n':_!_l = o -

4.26.2 Lease commitmenis =

T e At Ashad Jist-Ashnd 2081 | st &:Jlliﬂﬂ'
Fittieilar, 2082 Restated Restuted
Operating Lease : . 5
Commitments

Future minimum lease - = .
ents under non-
cancellable operating leass

where the institution is
[Essee

not later fhan 1 year =

Later tlean | year but not Jaer - =
than 5 years '
later than 5 vears 5 E =

Future minimum lease - -
paymients under non-
cancellnble operating, whers
inshitution is lewses

nod lpier tham | vear = = =
farer than | veer but not later = = =
than 5 yours
later thith 3 vears . - - .
Sub total . 3 - ]
Tatal - = T I

4.26.3: Litigation
There are no litigation contingent liabilitles, @_‘:j ,‘2’5

AT

X
o
i
E
- el -'r...l-.' ]
T i ja=
I':_'::I_'__ -l'_!:"_‘,F:::j-.-
A, F
“'.., Lpa gt '.5-___."
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427 Interest Ingome

{ Ao in SPED

Hlond Ashad Jisi Ashad 2081
: B 1082 Restated
Due from Mepal Rasira Bank - .
Placement with bank and financial insfitutions | 0T A5 0 AORT (4250
Loan and advaieces 1o Rrancial inssitutions - =
Loans and advances to sustomers 249 995 31064 LR5.B31.470.00
Investment securities a =
Loan and advances Lo stafl BB 584,59 57626057
Other B .| -
- Total interest income 231,953,540, 14 | 203394,77326
4,28 Interest Expenscs
{Ampund in WPR)
i © ¥nd Ashad | 3lst Ashad 2081
Particulur ' 2082 Restuted

TR

Drug to Nepal Rastra Bank

Dreposits from customers

44,945,533,71

45.439.136,00

Bormowing 84731, 27988 63,309_340.00
Erebt securities issucd - =
Subordinated lizbilities T =
Cither : E

Total 129.676,813.59 | 108,745.476.00 |

410 Fees aml commission income
{Amount in NPR}
=P ¥ind Ashad | 3st Ashad 2081
i 2082 Restuted

Loan administration fess = -
Sarvice feat 17.903.497.20 | 1563 33674 |

Commitment Fees

Card Igginnce Feas

Prepayment and swap fees

Femitance fee

Brokemge Feos

from insurance]

Ciher fees and epmmission inggme { Commission

248744740

2.680,55530

Total fees and Commisslon Income

20,390,944.60 |

16,343,592.04

4.4 Fees and Commission Expense

Al i MNPR

Farticular

32nd Ashad
2082

Mst Ashad 2081

Brokerage

Hestated

' ATM managemen fees
| Yisa Magter card Fesy

- Cuarantee Comimissinn Fees
]
| Brokevage
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| DD/TT/Swifi Fees |

Remittance fees and commission | 1238904 2888445
Oihir fees and commission expense | - T
Total fees and Commission Expense | 1228904 | 2888445

431 Net Trading Income
{Amount in MPRH

; T 3Znd Axhad 315t Ashad 2081
e g ks 2082 Restated
ﬁmﬂ:ﬁ in fair value of trading nasers - - il
| Gain/loss on dispesal of trading assets ¥ =
Interest income on trading bssels : .
Dividend income on trading asse1s
. Gain/loss foreign exchange transaction - (505,53 18.83) l
_Other - —— | :
| Net trading income (S05,31883) | - =

432 Chther Operating Income
{Amount in MPR)

- 32ad Ashad | 3lst Ashad 2081

Farticular 282 Restated |

Foreign exchange revalumiion gain . - | - '
Cialn/Inas on sale of investmen! securities = | =

Fair value gain/loss on investment properlics - :

Dividend on equity Insirumenis = = |

| Gainless on sale of property and equipme - . =i

| Gain/loss on sale of investment property - - '
ﬂperatlng lezss | meome - -
Gain/loss on sale of gold and silver - -
| Penal interest & fine & penalties 6271 7.00 .
Diher Miscellaneous J83.6935.34 -
Total 446,411.34 .

433 Impairment Charge'{Reversal) for loan and other losses
{Amioant in NEFR

st Ashad
Purticular ""z“gu‘;z““' 088 |
i Restated |
[mpairment charge reversal) on loan and advandes '
to BFls I
Impairment charge{reversal) on loan and advances 43,206.424.18 15,738 90860
to gustomer

Impairment charge{reversal) on financial Investmant
Impairmen chargeireversal) on placement with
branks and financial institufions
Impairment charge!(reversal) on propeny and

efuipmsnt ool
Impeirment charge| reversal) on goodwill and
JIHHH_EJIJ": As5E1S
Impaimmeént charge{reversal) on investrnent
praperiics w0
Total = 53,286,424.18 | 18,735008,60




4.5

435

Personnel Expenses

{Amount in HPRY

T . & 32nd Ashad | 3st Ashad 2081
Ll TXIONNe 2082 Restated
Salnry 4488129719 IBBA5.600.41 |
Allowances 1506530791 | 14,004.977.00 |
Girmcle expenses L536.7R3.48 | 171864159 |
Gratuity expense 3557 060 A% 2 BE2R63.00 |
Pravident find 4 16407129 1 AD0.HAT55 |
Uniform |, 358.500,00 | 18750000 |
Training & development expense 2.220.7 1083 L6251 9649 |
Leave encashment 1,208,1 11.00 4,642, 75204 |
Medical 3832372.00 34802500 |
I msurance 550,219,04 | 474,920.50 |
Local Facilitutor ollowances 50,006,786 | |
SiafT waining expenses - | = =1
Dustitin ex pevses 5.2300083.23 4,535,794.45 |
Employves commimunicalion sxpenses Wi6.394.79 ATGA05 43 |
| Employee travelling expenscs 3.768.704.50 4,493, 71334
' Sub Totu! 9300572295 | 82,025,609.76 |
Employvees Bonus = | »
Grand Totul 93,095,722.93 |  82.025669.76 |

As per the directives to D Class Bank & Financal Institution from MNepal Rasira Bank 2081

point mo 6.5, 3% of stafl salary and allowances expenses chould be wilized in the rmining and

other stafl &fficiency prorrational activities. Totsl s@ll traising end development expense ol
previous vear |« NPR 16,23, 196,49, Inthe curvent fiscal vear, NPR 12,20, 71083 has been spent

&3 raining expenses.
Other Operating Expenses
(Amoant in NPR)
= 32od Ashad | 3lst Ashud 2051
; Hﬂ*‘"h i 2081 Hestated |
| Director's & other cotrmines Meeting Allowances 82,000.00 1,026,300.00
Directors & CEQ Travelling & Training expensss S0.900.00 22444536
| Dither expenses | Director related | 558.927.47 672,040,253
Audit fiee T TIE000.00 24295000 |
Other audil related expense 1 TA6RY AlLAW ||u
Professional and legal expense i 3787150 F___I_H'LTSS.LIU
CHfice administration expense 19831 041,04 |37 38,8460, 74
Operating lease expense : IDS0807858 — SATETIE
DCGF Premium expenses 4.830.851.09 -
Corporate social responsibility expense = il
Clien: Protection expenses =
Chher - -
Taotal 38,527 405.28 | 25,559.984.73




4351 Office Administration Expense

{Amount in MPR)

= 3 = 32nd Ashad 3st Ashod 205
B A Particular 2082 Hestuted
".'l-"n'r:t and 1:1nﬂnm}r 355.768.00 46761483
Repair and meinlenance 506.152.74 32440353

(8} Building B i)
i b} Vehicle 328,974, 64 | 41131353
(o) Computer and acoessories 149,518,140 | 103.330.00
() Office equipment and fusniturs 1247300 | 800,00
(¢} Other |5, 185.00 | | St (M
Insurance 170,737.28 | |57.1%1.27
Postage, telex, weiephone, fax & Interiel 206201451 | 1,366 044,42
Printing and stationery 1.751.825:85 2. 16250889
News paper. books and journals b AUG | JAMEOD |
Advertisement 631010189 | 242,991 66 |
Domation - | 3
SECUTItY EXpEnse 5 .
_Depasit and loan guarantee premium .| 4H6.0%6.28
Truvel allowance and expense 2 698.629 00 1,833,726.50
Reception & closing expenses 354.959.50 298, 460,00
Annual'special general meeung expense 395, Iﬂl A 214.179.00
Chther
{2} Share i ISS:I.IHIH:"I: | registration cost = . B0, 00
b} Fuel ex FOR2E71.10 | 1613.3 16,57
I_Lj} Hﬂ;t:wa] I’:,I: 447,023 93 447,240, (i}
id]) Bcitware & Annual Maintenance Charge 2 .
| expenses 1.590, I__'.T.H'Ei‘ QI7.479.24
|igl CIC Charge expenses 47. 4250 |5, K50, 00
(1) Registration & annual charge expenses 330.078.00 | 733, 468.00 |
{2} Donor program expenses 51
(h) Business promotion - R
{1) Publication expanses =
| {0 offiee ufility experses 1E7.502.00
(k} Traines salection exparnies = =
() Loan Remewal and Bank Charges | 681 67777 476.905.24 |
(i} Corporate Social Responsibiliny Expenses . =
[n} Merper expenses - 493.%61.00
(o) Miscellaneous * 61321906 1085, TB4.50
(p) wages labor on cleaning expenses | BT SIE.00 | =
141 Technical Consultancy Experses . :
irl Rebate on snierest expenses  3A53.00 | -
| (3} Planming and Review Expenses A6 | 0400 ]
{1} Write ofT Experses -] 41qaua|
] Total 1993104104 | 13,738,500.74 |
. L]
R®( )’@/\SA Gh= | F" ;f
e
—dd T' ”;Il"".r
A g
| e
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4.3 Deprecigtion and Amartication

{ASmount in KPR}

i+ e ikl I Pariical 3ind Ashad | 3s Ashad 2081
[ T i i 2082 Restared
| Depreciation of Property. piant & equipment ( Reler 5 §35.600.39 2390.045.08
note 4. 10}
Deprecimtion on nvesiment property - -
| Amortization of Intangibie assets (Refer noted.11) 152.173.00 .
I Tatal 3,007.863.29 2,239,055.08
4.37 Non-Operating Income
[ Amoani in NEF)
3Ind Ashed | 315t Ashad 2081
_ Particular 1052 Restated
Recovery of loan writien off’ - =
Other Nan Uperating [ncome 3500000 -
{a} Gain From Sale of Fixed assels . -
(b} Donation Assets Depreciation Reverse = = =
(¢} Fee & Repistrar income from sale 35 006100 = |
Total 3500000 =
438 Mon-Operating Expenses
{ Amount 1o MR
33nd Ashad | 31st Ashad 2081
Particulnr 2083 Ristatid

Loan wrinen off

Eedundancy provision

Expenses ol restiucturing

-

[ Other Non Operating Expenses
| Total

4.3% Income lax Expense

The Microfinance current tax liabifities are calculated using the Income Tax Acl 2038 a5

applicable in Nepal, Current tay payable (or recoverable) is based on the taxahbe protif for the

vear, Taxable profit differs from. the prefit reported in thee statement o profit or Bnss beciuse

some item of income or expense are axable or deductible in différsm years or may never be

taxable or deductible,
(Amount in NPR)
o Jlnd Ashad Hst Ashad 2081
Particular 1082 Restaied
| Current Year Tax Expense ll -
| Current Y'ear =
| Adjustment for Prior Years : .
| Dieferred tax expense S04 33857 JR64. 45400
Origination and reversal of tempaorary differences S614 33857 | 586445400
Changes in tax rite == = 0 T
Recognition of previeusly unnsopnized fax losses -
5.614,3345




4.36 Depreciation and Amortization
{ A mount in MR}

wr ST Partical . 3ind Ashad | 31st Ashad 2081
= s =" 082 Restated
Depreciation of Property, plant & cquipment (Refer | o poe conmg | 323005508

note 4. 10} .
| Depreciation on investment propeny s -
| Amartization of Intungible pssets (Refer noted | 1) | 152.193.00 -
i Total | 3,007.863.29 2,230,055.08

437 Non-Operating Income
[ Adriournd in NPR)

A1md Ashad 218t Ashad 2081
i Particular 1082 Restated
Bezcovery of ioan written off’ - = {|
Cther MNon Operating [nceme 35, hon.0n -
() Gain From Sale of Fixed assets . | =

() Donation Assets Deprecietion Reverse =
(e} Fee & Repistrar income from sale 35,0060.00 -
Total 35, 0HL0D =

438 Mon-Operating Expenses
LAmount in PR}

3lnd Ashad Jsi Ashad 2081
Particular A 2082 Rustated
Loan writen off - - =
Redundancy provision il R || I S
Expenses ol restructuring - . -
Ciher Non Operating Expenses - | -
I Totul : =

4.3% Income tux Expense
The Microfinance current fax liahilities are caleulated wsing the Income Tas Act 3058 as
applicable Tn Nepal, Current tax pavable (o1 recoverable) is based on the waxabie profil for the
vear, Tavable profit differs fram the profit reporied i 111; stabement or prolit or loss, because

some item of income: or expense are xable or deductible in ditferem years or may never be

taxable ar deductible.
{Amount in HPR)
; 32nd Ashad st Ashad 2081
ks 082 | Restated
| Current Year Tax Expense - -
| Current Year = |
|_Adjustment for Prior Years =
Deferved tax enpense 5,614 33857 AB6d,454.00
Origination and reveesal of temparary differences Eh14 33857 3864 45400
| Chanpges in tax rate | e
| Recognition of previowsly unrecognized tax |osses - =]
[ 551433857 3,864, 454,00




4.39.1 Reconcilintion of tay expense and accouniing pradit
{ Amount in NPR]

T e 3Ind Ashad | 315t Ashud 2081
) Particular 2082 | Rpstaret
Froflt bafore tax (45,285,953 1.03) [17.599.233.32)

| Tax amouont ot fax rote of 30% - -
| Add: Tax effect of expenses that are nof dedoctible

fior 1ax purposs :
Less: Tax effect on exempl income . -
Addiless: Tax effect on oiher items - -
Total tncome tax éxpense - - !
! Effective tax rate .00% |
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Statement of Distributable Profit or Loss
For the year ended 31 Ashadh 2082
{As Per NEB Regulation)

(A modnt i MPR

32nd Ashad 2082

Partizular
et Profit or (loas) as par Statemant of Profit or Loss

' 3tet Ashad 2081

Restated

|50,894.265.62)

(21,483 EBT 37)

Appropriations:

2. Genarsl Rassrve

b, Farsign eachange flushsation fund
i Gapital redamplion reseme

o, Comparate Sagiat Respansibaty fund
| & Erpioyees Traning Fund

1, Clignt Progection fund

| Cther

| Prafit or {loss) befare regulatary adjustment

150 84¢ 265,62

(21,463,867.37) |

Requlstory adjustment
I A Inbevrest recehvabile =) pravidus accusd inbarest recenad (+|
B Sheot lan logs peavisian in acesunts | )raversal [+)
| < Bhort provision for poesile Bssas on rvesimen [ hewersal (+)
d. Sheet foan loas peavision on Non Banking Assets (-jreversal {+]
&, Delferred tax assets moognied {-) ravarsal [+
1. Gocatil recognized () impairmen of Goodwll [+)
{. BemaEn purchase qmn recognizad -)meversal |#|
h. &ctuanial loss Tecognized {-jravarsal i+
i. Other |_+.'-|
Adugiment due o merger
ioan Restruciure Writenack Fund

\F30TE HER 23

T115319.43)

2172120000

| Net Profit for the year snd 2082 Ashadh available for distribution

(20,781,704 §7)

(12,024,025 41)
5254 58100

143,305 868,28

(48,014,837 40)

Opening Retained Eaming s on Shrivaen 1 2081

|54834,534.40)

15,819,897 00]

Sdusimenk [=1-)
 Dlstribution

Banus shares issued

| Gash Didend Paid

| Total Distributabla profit or foss) 8 on yearend date

(104144 40 50)
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& Additional InfTormation and Disclosures

A
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Risk Assessment and Management

Risk Manngement

The Microfinance is exposad o various Lypes of risks including credit. market, lquidiny,
cperational, legal. compliance and reputation rigks, The objective of the risk monigement
framework at the Microfinance Is to ensere that various risks are understood, measured and
monlitored and that (be policies and procedures established 1o address these risks are strictly
adhered 1o,

The Bowrd of Dirsctors has aversight on all the rigks assumed by the Microfinance. The board
level sub-committee (Risk Management Comminee) has been extablisted 1o facilitote focused
oversight of various risks. The committee reviews the risk managemeni policics as well @5 the
Wicrofinance’s complignce with MRB Directives

The Microfinence's Management Comminee comprised during reporting period as following:

T Membersof Risk Management Committee | Designation |
= Mr, Rujeshor Adhikari, Director Coordinator L
z . Mabin Sharme, Director Member
I 3 Mr. Dilliram Bhattaral, Head of Credit | Member Secretary
4 Mr. Suman Danuwar, Head of Operation | Member

Risk Governance

Teained supervisors and analysis in the Microfinance examine and monitor the performance and
activities of partner cooperatives. In addition 10 monitoring the financial cendition af the
cooperatives, supervisors also review compliance with lems aind conditions of Toan agreeménis

and regulations and seek comective agtion s anc when necessary,

Risk Menagement Depanment conducts periodical financial wrveillance and monitoring and

provides pre-examination analysis and other analytical suppan o orsile supervisars ani

management.

Through its risk munazement famework. the Micsafinange seeks 1o efficlently manage credit,

miarket and Tiguidity risks which arise directly through the Microfinance's commercial pelivities

as well a5 aperatioral, repulatery and reputational risks which arise s 4 normal consequece af

any business undertaking. As pan of this framework, the Mictolinance nses @ sel of prineiples

that describe its risk management culivre, The principles of risk management followed by the

Microfinance include:

& Prepare guanierly report of fnancial position and perlormance for individual cooperatives
arvd 10 gonclude the wends and indicaiors on these,

s Analvze the financial position and performance indicators on guarterly basis,

e Provide al] statistical data reguired Tor onsile supervision.

» Anticipating future risks and ensuring awareness of all risks,

Efficient and effective risk management and-conirel w0 gain competitive advistage,




In order to enhance govenance'oversight snd 1o enable sarlier detection and mitigaion of
crtical risks, Bupervision System (55) has been implemented n ENTITY

Folbowing are the major risk feced by thé microfinance and the mitigating measures
followed by it:

Credit Risk

Credit risk is the potential for loss due to Taillure of counterparty to meet its obligaticns 1o pay

the Microfinance in accordence with agreed terms.

The Microfinance has Credit Policy that inter ol consist of wreas of lending: eligibiline of
borrower, loan application formar and requirement, necessary documents for processing loans,
risk assessment arens. loan approval authority end other general credit principles. The credi
palicy has been formulated by keeping in mind Ih-:prudv.?nliu.l norms given by NRE.

A standardized loan application form has been in use for facilitating collection and analvsis of
all the relevany data fir evaluating eredit sorhiness and proper evaluntion of the credit risk of
the prospective borvower, The factors considerad in evaluating Ioan apelications nnrmally
included prospects of the business, management of the coopemtive, financial analysis- ingome
stutement, balance sheet, cash flow statement, kév financial indicators, kev risk and miligating
factors. Further, inspection and supervision are also conducted before approval of the lsan for

pre-analysis and afier the disbursement ol loan as well for monitoring the utilizetion of loan,

Operation IKisk

Operational risk is the prspect of loss resulting from Inadequate or failed procedures. systems
or polidies, employee errors, system (Rilures. fraud or other criminal activiry that disnipts
business processss.

Operatlongl risk exposures are managed 1hrough @ consistent set of managemeni provesses that
drive risk ifentificarion, assessment, control and monitoring. For the control of operational risk
of instiwtion, It has Fingncial Administraion Poficy, Enplovee Bylaws which goides the day
ta day operation,

Each risk sumtrol owner is responsible for identifying risks tha are material and for nmintaining
an effective control environment across the organization. Risk control owpers have
reaponaibility for the contred of operational risk arising frem the management 41 the following
activitics; External Rules & Regulations. Liability. Legal Enforcenhility. Damage or Loss of
Physical Assers, Safery & Security, Intemal Fraod or Dishongsty, External Froud, Infonmation
Security and Processing Failure. Operational risks can arise from all business lines and from ol
petivities carried out by the Microfinence, Operational Risk munagement approach seeks 1o
emsune management of operational risk by maintaining @ complete process defined for all
busingss segments, produsts and processes,

#ie
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Market Risk

Risks arising out of adverse movements in intercst mies and equity prices are coverad under
Market Risk Management. Market Risk is the potemizl for loss of camings or ecanemic value
due 1o adverse changes in financial meke rtes or prices. Institutional exposure 1o market rish
grises principally from instimtionn] driven trnsacticns.

In |ine with Risk Managemem Guidelines preseribed by MEB. the Microfinance Focuses on rish
management. 1n addition to that, Inlerest rate rish is assessed at 2 regular interval e strengthen
market risk management. The market risk is managed within the risk telerances dnd market risk
limits set by ALCO.

Liguidity Risk
Liguidity risk is the petentizl that the Mirofinance eifier does nol have suffigient liguid
financial resources available 1 meer all i obligations as they fall due. or can only access these

financial resources at excessive cost. The Liguidity Risk is managed by ALCO.

Reputationsl Risk

Reputational risk s o risk of foss resulting from dentages 1o repitation of institution, in fost
revenues increased operuting, capitel or regulatary costs, or destrustion of shareholder value.
Reputational risk is managed by the management committee which are responsible for
protecting the institution's reputation kocally and has the responsibility 1o ensure that the
Microfinance does not undertake any sctivides il may cause material damage o the

reputation of instiution,

Internal Contral

The Board s committed w0 managing risks and in contrelling hs business and financial
aetivitias in a manner which enables it 10 maximize profighle business opportunities. avoid or
raduce risks which can cawse loss or reputationnl damage. ensure complianee with applicable
lawsz and regulstions and enhance resilience 1o extemal events, Te achieve this, the Board has
sdopted policies and: procedures of risk identification, risk evalumion, risk mitigation and
control‘monitoring,

The efféctiveness of the Microfinance’s Intemal control system i3 revicwed regularly by the
Board, in Committess. M'unugemeni and Internal Audit. The Audit Comminee has reviewed
the effectivencss of the Micrafinance’s sysiem of internal contiol during the year and provided
feadback to the Board as appeopriate. ENTITY has in-house Imemal Audit division that
perfarms intermal wudit function of institution. The latemal Audit moniters compliance with
policies/stancards and the effectiveness of memal contrel structures across the Uompany

threugh its program of business'unit sudits. The [ntermal A adit Funetion is fosused an the ansas
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of greatest risk as determined by a risk-based gssessment methodalogy. Intermil Audit repons
are quarterly forwarded (o the Audit Comminee. The findings of &l sudits are reporied W the
Chiel Executive Officer and Business Heads for initiating immediate correclive meaganes.

52  Capltal Management
i Qualitative Disclosure

The micrafirance has ‘maintained the capital adequacy as per Capital adequacy (Tpmeworh.
2007 (Updated July 2008) as required hy Mepal Rastrn Bank. The main objective of this
framewaork is to develop a safe and und financial system by way of sulficient emount of
guilitative capital and risk mansgement practices. The total eguity of the micrefimmee
comprises of paid-up capital, statutory reserves and other reserves. The microfinance does el
have any othar complex or hybrid capital instruments, Capital adeguacy ratio as en Ashad End
KT iz 4.47% and 6.1 2% on core capital and capital fund respectively. Assessment of capical
adaguacy of micrefinance is done on regular basls mking ino considerations the expasure of
microfinance. Also. the analysis of possible impact oo caphal adeguacy is being done an
pepular basis 1@king into copsidersiion the fulure impacts on assumpive basis. Capital
adequacy of microfinance and impact in capliai due to future change i natuse ond size of
business lg discussed in Risk Manngement Committee and is summarized in board, Regular
monitoring of mature of business is being done so fhat wnespeaed negative impact could: not
take place in capital adequacy of microfinance. The internal capial adequacy assessment
process (ICAAP) is o comprehensive process which roquires board and sentor managerent
oversight, monitoring. reporting and internal control reviews al regulir intervals 1o ensure the
piignment of regulatory capial reguirsment with the tiue risk profile of the migrefinance and
this enstire long-term safery and soundmess of the microfinance

i, Quantitative Disclosure
Capital adequacy of the migrofinance as per regulatory requitement i+ s follows;
[ Amuount in NFR)

Partlculars Current Year Previous Year
Paid up Equity Share Capital 1 70.805.000.00 [ 17080500000 |
| [rredeemable Non-cumulative preference shares . =]
Share Premium -
Propased Bonus Equiry Shares ) S e
Siatutory (General Reserves 22, 128883 5 I2028.584.00 |
Retmined Eamings - (104,144,405 68) | (61,557,121.00)
| Un-gudited curment year cumuiitive profil !
| Special Reserve Fund I
Capital Adjustment Reserves 4,308 000,00 | 4 305, 00000
Dividend Equalization Reserves - | =
| Caphal Redemption Reserves Fund . .
| Deferred Tax Reserve _ . 5
Other Free Reserves [ 20845684 | 6,500,645 001 |
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53

Less: Goeodwill

Loess: ITHIEEHJ[: Aussety

T60.867 00

Less: Flethious Assets

Less: Dheferred Tax Assels

{3,134.032.00

Less: Investment in equity of licensed Financial
Institions

Less; Investment in equity of institutions with
financial infepests

L.ess: Investment inequity of institutions in excess
of limits

Lesal Investmenss arising out of underwriting
CTHNINITMEnts

Less; Purchase of Land & Building in excess of
limit & utilized

Less: Reciprocal crossholdings.

S ok L e P

ez Chiber Dedpctions

Tatal Tier 1 Copital

94,632,069,70

139,228,376.00

Particulars

Current Yeur

Previows Yesr

Cumulaive and'or Redeemable Preference Share

Subordinated Term Deht

Hybrid Capital Inseromeats

Cieneral loan I-:,:_b._:fruv.»iginu_

20,003 841,17 |

TR0 169850

Ecl‘m&: Equnlizeion Reserves

[rvestments ﬂﬂiuﬁma\t Reserves

Assers Revaluagion Reserves

Special Reserve Fund ———
Addiniomal Loy loag prOviZion I4,HJ.1.3'_ﬂ_rl.lﬂ | R4 457
Total Tier 2 Capital 24.997.621.35 FRLETh H56.40 |
! .
Particulars Current Yenr  Previoos Yoar
Core Capital (Tier [} OLEIZ069.70 | 13932837600
Supplementary Capital {Tier 2} 14,897.621.35 987615640
Total Capital Fund 129,520,600.04 | 159,104,532.40
Capial Fund maimtaingd (in %6) 6.12% | %%
Care Capital mulntained (in %) . 44T B.53%

Compliamee with external requirement

Durlng the period the microfinance complied with all external imposed capital requirements 10

which it ks subject i,

Clussifieation and Fair value of financinl ssset nnd Timhalivy

Assetsoomd liabilities carried w f2ir value or for which faie valees are disclossd have been
clmssified into three levels according o the observabiliy of the significant inpuis @ed o
determineg the fairvalues. Changes in the observibility of significant valuation inpots during the
reporting period may nesull in n transfer of assets and liabilities within the fair value hiemrchy.
The Microfinance recognises translers between levels of the falr valoe hierarchy when theee is
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» significant change in cither its principal market or the level of nhservabihity oF the inputs ta
1he valuation technigues as a1 the end of the reporting period,

Level 1 fair value measurements- are those derived from unadjested quoted prices in active
markets for identical assets or liabilities,

Level 2 valuations are those with quoted prices for similar instruments in Gctive markets or
quited prices for identical or simidar ingtrunvents in inactive moarkets and financial instruments

valued using models where all signiticant inputs are observable.

Level 3 portfclios are those where at least one input, which could have a significant effect on
he instrument’s valuation, is not based on ehservable marker dara,

Fallowing is the ¢lassification of financial issets & financial liabilities #s on 32-3-2082:

Financial Assets Level | Level 2 Level 3
Cazsh & Cash Equivalents = - 5
Statutory Batances and Due from Nepal | - F =
Rastra Bank
| Piscement with Banks & Financial | - =
Institutions |
Derivative Frmancial |nstriments . - | = "
Cither Trading Assets ” Ex : h
Loan and Advances w MFls & |- = -
Coopenatives
Loan & advances 10 cusmomers : 5 - 2
Investment Securities - e - E
Other gssets . - "
Taotal Assets 2 . a
Financial Liabilities . S5 . -l
Due 1o Bank & Finanocial Institutions - [ - - 1
Drue 1o Mepa! Razira Sank - - |-
Bormowing - - -
Crher liabilities . - -
Totwl Liabilithes - - - -
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| Operating Segment Information

£4.1 General information

The Microfinance vses following basis for identification ol the operating segments:

a) componénts fram which the Microfinance sams revenues and inewrs expenses.

b) components whose ppersting results are reviewed by the management 1o make decision

about resource allocetion 1o each segrment and assews its performance. and

&) components for which discrete fingncinl information is avaliable,

During the carrent vear the microfinance has not done sepment reporting of the Assets and
Liabilities and Income and Expenses of the Organization.
54.2  Thesegmental information about profii or loss, asseis and liabilities is presented below:
The organization has nol reported any segment information during this ol vear

FY 2081.52

I All

Particulars

Segment |

Segment 1

Segment | Segment 4

Dthers

Tuowl

Ravimie froam

gxlemal custnmers

=

Intersegment

= | .

R evenus

Mat Revenps - z i & 2 3|

Interest Revernie .

Interast Expenze s _ - = = = =

= | ] N

el Interest Revenue + ” . z - =

Drepeecintion L - . 5 i . .
Amarization

Segment  Profit / i = = 1 & . -

{ Loss)

Oither matecial non- — = = £ . I

cash items

Imipairment of Azeets - = . E z .

| e

Sepmant Assets - - . = 2 F 7

Segment Liabilites —r = = 3 e

£5  Share options and share based payment

There is no share-hased payment made by the Microfinance




L6 Contingent liahilities and commitmaent

Thare 15 no contiegant llabilities and commitment made by the microfiancs. Comprebensive

diselemure oF the contingant |iabiliies and commiiments are made on Mote 426

57 Related Party Diselosure

e Microfinance identifias the fodlowing as the relared parmias under the requirements of NAS 24!
1. Directors of the Microfimance and their ¢lose family membess, 1T any
2. key Managerial Fersonnel and their close family members. if any

3. Promoter Commarcial Banks of the Micro finance

4. Subsidiary of major shareholders

The related party disclosures as presented below:

A.7.1. Promoter Commercind Banks of the Micreficance

8142

Particulars

e of Holding

Shares Holding

|
|

5.7.2. Trangnction with promoter commerci] banks and

Mig1.R82

thelr major shareholders for FY

Transaction and
lhalances

Borrewings

IE Interest on borrowings

| Oither transaction
|

5.7.3. Transuction with and payments to directors of Microlinance

The details relating fo compensation paid lo direciors were s follows:

Partivubars ' 208152
Maeting Fees logTogoon
Cithiar expenzes 5.38.077.97
Total 15,40,927.97

Details af the Board of Directors and their composition, snd changeas if any. during the period

e Jigelosed in the director’s repart

574 Transaction with and paymient to Key Management Personnel (KMF)

The key management pérsonnel are those persons having muthority and responsibifity of

planning. directing and cantrofling the activities of the entity, directly or [ndirsctly inefuding

any director. Relared party dsclosure of directoss are presented in gbove polnl The

microlinace considers Chiel Executive OMicer {CED) o be s KMP. The details nelating 1w
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S0

the rérmuneration paid and other focilities provided w Dilip Kumar Pokharel, CEQ of the
Microtinance is as follows:

Particulars 2081.52
Dilip Kumer Pokharel, CEO | 21,453,000

*Bonus and welfare fund is provided as per prevalens rules and negulations,

Merger and poquisition
In the fiscal veasr 2080-81, two microfinance institutions nemed Samudayik Leghuibine Biniyva
Sanstha Limited and BPW Laghubitta Bittive Sanstha Limbed had beess merged and done the

integrated transaction from 2080 Falgun 24, No uny Merger and nequisition has taken in the current
fiscal vear.

Additional Disclosure of non-consolideted entities,
Mat Applicable.

Events after reporting date

Accounting Policy

I'he Microfinance monitors and assess events that may have potential impaect 1o qualify s adjusting
and / oF nom-adjusting events after the end of the reporting perind. Al adjusting evemis sre adjused
in the books with additional disclosures and non-adjusting material events are discloses in the noles
with possible financial impact, o the sdtent asperainabla,

Explanatory Notes
There are no nuverial evenis that has occurred subsegquent 10 325t Ashadh 2082 tll the signing
of this financial statement on 31 Dec, 2023,
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11 Disclosure of effect of transition from previeus GAAP o NFRS (1st fime adopiion|
S51L1,  Reconcilintion of Opening Siptement of Financial Position as on 31-03-2080
(A mount in MPR)
Particular a I f.':'.ﬂt Adjustment ﬂﬂﬁﬁs

Cash & Cash Equivalents | 20§90 AER - 120,890,658
Statutory Belances and B from Nepal Bastra

Bank

Placernert with Banks & Financial [nstintions 100,000,000 | 1,000,000 | 100, 000004
Derivative Finuncial Instruments | - -
Crther Trading Assets - — !

_Loan and Advences to MFls & Cooperatives . - | =
Loan & advances to cusfomers LIODLGE 1397 | (16,809, 1 8&) 1T AL ETR
Investment Securitics o - | (1,000,000} 1004000 |
Current Tax Assets = 2,715,333 271333
Investment Property p .
Propasty, plant & agquipments 7,195 646 = 115 646

| Goedwill and Intangible assets = - | RS
Dreferred tax assats I 36,018 _ i = 16,362,018
Chher assets 3.053.861 | 7.832.406 5,221 4335

Total Assels 1361, 898,938 | (8.976,780) | 1,370,875,718
Liabilities & Equity

[hue to Bank & Finanacial lnjﬂ!u:iuns - L
[Fue to Mepal Rasira Bank -

Drerivarive Financial fnsirument 5 sE———
 Deposits from Customers 389,31 3,660 - 559.313.600
Borrowing 497,594,017 - HRT.I0R0T
Current Tax Liabilities 8,126,883 | - 8. 26885
Provisions | _{3.027.949) 3027949
Deferred Tax Liabilifies Y |
Other liabilities TR.063.897 | 3.027.949 73.033.948
Debt Securities lssued ] ' -| -
Subordinated Liakilitie: [ - | |

Total Liabilities 1,143,183, 463 0] 1,143,100,483

Equiry 145 200,000 . (45200 000 |

Share Premium =i =] 1

| Retaired Eamings {13,0107391) | (16,167.874) 3057083

Reserve 36606266 | 7,191 094 415,172

. Total Sharehalders Equity 218,795,475 | (8.976,780) | 227,771,255
| Non Controlling Interests '

Totsl Equity 218,795,475 | (8,976,780) | 227,772,258
_ Tuotal Liabil Ti!;g.ﬁ{egi& ; 1.361,898,938 | (8,976,780) 1&@@@

Ao
"y

i
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3112, Reconciliation of Siatement of Profit or Loss and other comprehensive statement
for the FY 2080.81
(Amaunt in WER)

: Particular AS per GAAFP | Adjustment NFRS
[rterest incomme IE2613.069 | (20,781, 705) | 203,394,773
[rterest expenses [ 108 748476 - | 08,7484 75)

 Net interest income 73864503 | (20781,705) [ 94646297
Fees & Commission Income | b, 343 897 . 341807
Fees & Commission Expense B - 28,584 i 8BB4}

. Net Fee & Commission Income 16,343,802 15,884 1631 5008

| Net Interest, Fee & Commission Income 90,208,485 | (20,752.820) | 110961305

| Mer Trading Income : g -

| Crher Dperating Income - - - -

Total Cperating Income Q0,208,485 {20,752 824 110961, 305
:.;nﬁp:imwm Charge’ (reversal) for loans & other (18 T35.9001 i (1B.775.90)
Met Operating Income 71 472,576 (20,752,820 91225396

_Personnel Expenses (B2.025.670) . {E2.025.6T0)
Other Operating expenses (25.078.606) | (41791 | (35559905 |
Depreciation & amortization (LTS | 4seed0 | (2239035 |
Operating Profit (38.316205) | (20,71697L) | {17.5399.234)
Non Cperating Income . & -
Non Operating Expense ¥ B
Profit before Income tux (38.316,205) | (20,716,972) {ﬂ,.'.'-ﬂ,:.‘!dri
Income Tax Expense (3460680 403.774 [ 3REd A3
Current Lax - - -
Dreferred tay (3400680 | 405,714 (3f0dA3d)
Met profit for the vear (41, 7T0.885) | (19.909424) | (21,463,687)
Profit attribute to: { =
Equity holder of the Financial Institution { |
Net profit for the year (41,7T6H85) | (19.909424) @ (21,463,687) |
Eamings per share !

| Basis EPS -
Diluted EPS
ther comprehensive income =
Met profit for the veoar
Orther comprehensive income -
o) Toems that will nud be reclassified to profin or
hrss
Guins{losses) from investments in equity = ITH: =
msiruments measured af fair valuee

{ Chinins( losses) on Revalation

: Actarial gains{losses ) on defined benefil plans |

| Income tux relating to abave items ’ ik
Net other comprehensive income that will not be

! rectisiifi 0 B G tosk - el

| b} lems that sre or may be reclassified (o profi

jorless i

 Gains/{losses) on cash flow hedge = E =
Exchange gains{losses) (arising from translating
| Mnancial assers o [ forelgn opération)
| [mcome tax relating o above iiems P
&
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Reclassify to peofit or [oss

Mot uﬁumﬂrﬁmm h:runin that are or
b (T3

rehi mhrtlnmnu far the year, net of

| Tetal Comprehensive income for the year

| Tutal comprehensive income for the period

101 Reconciliation of Statement of Finuncial Position us on 31-03-2081

LAmoUn in KPR )

I Particular

GAAP Amount

Adjustment

NFRS

| Cash & Cash Equivalents

IGDSERE, (0

-

60504, | 0068

Statutory Balances and Due from Mepal
Rustra Bank

Placement with Banks & Firancial
Institutions

{20 OO0 A0

—
1

20, {0M0, 00,00 |

Drerivative Firancial | pstrmsnts

Cither Tr:adjn_lg._hm

Loan and Advanses to MFls & Cooperatives

|
=
=4,
|
1

Lonn & advances $o oustomers 1.412,128.277 | {39.004,78.30) | 1.451.132.785.30
Investment Securities 21,000,000 | 20.000000.00 1000, 60000
| Current Tax Assets 1.651.169 1,631,168, il
Investment Propenty — = |
Property, plant & equipment 666018 | (5.181.07555) | 1184709355 |
Guodwill and Intangible issets - | )
Defered tax assets 13,034 132 40377400 |1.?3u,153.u-:| .
Other assets JL6THO60 | 0450035 | 2243096639 |
Total Assets 1, 646,850,556 | (34,535,786.34) | 1,681,386,342.63
| Liabilities & Equity
D b Hank & Finonaclal Instiiutions
Dz to Nepal Rasten Bask i
Derivative Finmncial Instrument ) ‘il
Dreposits from Customers SHO51 361 580951061 .s!
Borrowing 770.520,973 | 770,520.975.00 |
Currend Tax Liabilines .
Provisions {20.709.214.30) 20,709,214 32
Deferred Tax Liahilities i 3 g
Other liabilities 06,876,766 | 15,463,005, 1 81413, 360,90
| Dbt Securitiet |ssued = .
| Subordinated Linbilities [ - .
Total Liabilities LA48,349,102.43 | (5.245.809.22) | 1,453,593911.65
Equity ' | 70,503,000 - | 170,805 000,00 |
Slare Premmiam
Retined Eamings (61.557.121) | (36,481,070, "'3"6} | (25,076 {Il'i'I:HH!n
Reserve 89,353,575 | 709109419 | 8206248081 |
Total Sharcholders Equity 198,501,454 | (19.289.976.77) [ 227.791,430.77
Nan Conrrolling Interests
_Total Equity 198,501,454 | (29.389.076.77) | 227.701,430.77
Total Linbilities & equity 1646,850,856 | (34,535,786) | 1,681,366,042 |

L
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Recomciliation of Statement of Profit or Loss and ather comprebemsive stalement

for the FY 208182
{Amount in MPR)
~ Particular AS per GAAP | Adjustment NFRS
Interest income 238.936.661 | 15016888 | 251953549
Interes! expenses (129.676.814) = (129676.814)
MNet intersst income 109 259 847 13,016,588 12227676
Fess & Commission Incoma 21688, 492 12 54T 20300845
Fees & Commission Expense [12.2845) (o (12.289)
Mt Fee & Commission Income CEHLATAN (1.294.548) | 20,378,656
:FEI Interest, Fee & Commission 130,933,051 11,722,340 142655301
ALomeE ===
| Met Trading Income [ +03.3149) 130F319)
| Cither mellmu I iscmie - e 12 6412
Total Operating Ingome 130,935,051 110 454 [42 506 485
:ﬂ%ﬁsﬁ reverbll 6 | (s3.0860820) (0 (53.286424)
Met rating Income T7hdb,627 BEIRET BO, 30K D60
Personnel Expenses (9, 137045 | ).063.920 {93,093 723)
Cher Operaling sxpenses (39,1 13.786) S§5.381 | (3R3ITA05) |
Depreciation & amortization 2,776,083 ) (231,781} | (3.007.B63} |
| Operating Profit {38400, 885) 3061954 | (45318.931)
_Mon Opesnting Incoms L ALAN 338 F3000
Man Cpemting Expense {1 - :
Profit belore fncome tax (58.369.438) | 13085507 | (45283931)
Income Tax Expense . | (5.614.339) | (5.614.339) !
(Currenttix e " sy
Deferred tax - (5614339 | (5604.339)
Net profit for the year | (S8.309.43%) | 1856830 | (50.898.270)
Frofit atiribute to; i
Equity holder of the Finpncial
Instution
Net profit for the vear (58,509 438) 1,556,830 | (S0,E98.2T0)
Eamings per share .
Basis EPS
Diluted EPS
C¥ther comprehensive income
Net profit for the year
Oher comprehensive income
a} Items that swlll not be
reclassificd to profit or loss | [
Gains/| los=es) from investmenis in egquity instruments |
maasuned &t Fair value
Ciaing | losses) on Revalation |
CActrial gnins/{losses) on defined
benefin plans — R
Income tax relsing o :hgnﬂﬂrﬁ_._ —— e —— =
Net other comprehensive income that will not be reclassified w0
g it - (50,898.270)
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b} Mems that are or may e
reclassified to profit or loss

toreign ope rati on)

__Glina-"{lnasrsl on cash flow hedge .
Exchange gins{ losses) {arising from translating finmnciol assesso

Income 1ax n:lﬂtlng o gbove ilems

Reclassily to profit or loss

‘profit or loss

Net other comprebensive income that are or may be

reclassifled to

the vear, net of incame tax

‘Other comprehensive income for

Tatal Compreheasive income lor
the vear

Total ecomprehensive income far

the period I {S0,898,270)
5115  Reconcilintion of Statement of Financial Position a5 on 32-03-2082
; {Amount in NPR)
Particular GAAP Amvunt | Adjustment | NFRS
Cash & Cesh Equiyvaienis F5T, 50 K02 R ML LA TR 134,390, 802,32
Stanestory Balameess and Due frinm . i
MNepal Rastra Bank 2 _
e s - (23.000.000,00) | 23,000,000,
Digrivative Finoncial Instremests = -
Chher Trading Ssets x = =
“Loan and Advonces o MFIs £
Cooperoiives = : [ =
| Lonn & advances K susiomers [B25IEITIE | BAO725634 | LEIR0D75261.37
Investment Segurilies MIETRENY - [RIER IR
Current Tax Asets e | - LAR330.54
Invesiment Property . -
Progery, plint & eguipments R ECRAE (4 TRHAZTS ) 14325, %49, |7
| il witd Inturgible assets § {6l R0 | 760,867 .00
| Deferred tax assets 1034052 R L2 5T Th 5N %43
Oiffier w5sols ER.00, 1A% TR ILART N, 2S
Tatal Assets 046,447,720 | 19,039,167.98 | 202730855148
Linhilities & Equity
Diue to Band & Finanacial .
Institutions iz :
Drue i Nepal Rostra Bank - - 2
Dervative Financig| nstrumer & 4 2
| Deposits from Customens 715307 TR 711,305,192 13
Burrowing 1781 17563 T EEEEET
Cutrent Tax Lisbifitics = :
Provisions 2 Toe 28 | LTORLZI4.33
Dvefierred Tax Linhilitics T e -
Chher linhifities BOORAZE | dUAE A0SR | 44,004, 20007
Dhlit Rmcurizien Iasied p . | =
Suourdinuted Liabiljnes - - | i
Total Liabilities 1.846,991,994 | (4,945406.51) | 1851937, 400.02
TR0, I . | FUL S TR |
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Skare Premium - - -
Retaimed Earnings {3 TEE SR ISR 050 oL T4 403 6H
Renerve BE AL 10 (2527444 5,324) FERR TSk S 55, 14
Total Skarchulders Equity 199,455,727 | 2408487535 | 17537115046
Min Controlling Interests ) ——— |

Total Equity 190,455,727 | 24084,578535 | 175371,18046
Tutal Liabliities & equity 2,046,447.720 | 19.039,167.95 | 1,027,308,551.48

5.1 1.9, Reconciliation of Statement of Cash Flows as on 32-03-2i082
For the v e amibid (0he Barest period prosented under previows

12

investing activities

{6ATD.E99.81)

Gaal)
| EfMect & Tromsitio
= Fartialers Froviows GAAP | o HFFST " | Amountas per
Met cash flows from = s =
pperating activities I:I‘:T'.TJ'IJW.EA_E'J 2368044266 _ J.W"?JH.'I.I:}? |
DR Co LYY, ST 225.917.90

{6,246,981.91)

Met cash flows from
financing sctivitics

=

(o, 359,525

Net incrensei{decreuse) in
cash amd sl equhcalzng

{24, 21K 200, )
|

T3 400 0el1 | 08

{904, 35952}

{3.202.304.36}

Cash and cash equivaleni
a1 the beginning of The
period

[ %, 1] 40

L R

FE 94, | (MG |

Aash and cazh equivalent it
the gl of thie period

1,391 802,00

13400 1, 76

|57 39 02,32

—

Proposed Dividend

The Microfinance has not proposed any dividend in this fiscal veas.
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13 Variatlon Between Audited and Unoodited Financial Statemenis

Statement of F fal
;iml;h'ﬂn: A piee A per Vurisnce Reaznns for Varlanes
wnmulived Andgkited
; Financial Finnncial
A Starenvent ratement In ameunt ln %%
'osh ond cosh eguivalent | 157,392 157,392 i (kM
Dise from NREB and E HiA
slacements with BF s e '
Adivsrad with loah loss
Lean and pdvances [, 825,183 [ 819,075 (aa07 -0.53% | neserve balance and staiT
loan amortistion, AIR
_[E'ﬂmwr:a Becurifies 1000 | i = (%,
Invesimerd insubsidiary N
i B0 e x = PaOA I
[Jue b ;
Property And Equignnent 10,137 15325 4. 18K 41,32% | Rechssificutionsepepuping |
| [1]] |II|.u.I'Il||:I|I." el
Goodwill and intangible hori
it ang intangi 7 Tl | TRl BA H-.-i:luxlsiﬁcul‘ir.wk'rtpmuphm
ul InL'n.ui_lhlr Al
nextling ool Gurrent
Cther gz 52,780 . T55 (HR.DET) 24, 16% tmcedelermed s, fther asse
iy esiom jingd
e " R Rechusaification
Tatal Assets 1046498 | 2027309 | (19,189 -0,94%,
Capitnl and Liabilities
Paid up Copiial | T, 505 [ 70,505 - 03, e
MFES remessuremant Hr:a-r
Bserves and suglisy 28727 4,566 1241600 -4 10% | Beversal of deferred (o
resesve ie change in Profi
Deposiis TTL20 T1L.205 1] LR
Burtowings | LOFSAIE 175,118 f {11
Hord and Debemure = [{R]
= Actiral s sluition,
her labilivies and ) 5
peision i3 oa.014 4471 Ro200%, OpeEraling ||,'.EPI',|_" and
. — IR
Total Capitnl and ;
Linbitities .0 498 0T 305 TR A1, el
= o s
stateemeni of Profit or |
Lm — e ———— —
Mciruwd migres!
| recognised. Aberdsl Income
Enteresl income ZABRBFT | 231,054 ENER 545% | lrom sbofT loom and Dhue i
sunve adjuaimen s in
interest income - bank
{ lﬂ!umlﬂq:enﬁﬂ 120,637 1230677 (£ 0,00
Mt fnterest income 109, 2 122277 13,007 TETES
; ‘ Drose b sommee adjusimint !
e and commisison a 4 . muade in other operating
inc o 20,634 0.391 £+343) -1LiP% incemier gmd other re-
- i
Foe ond coemmission i
| expense 2 1.2 1] LR
et Fee pnd commission
e I0.GL4 = 23T {I48) -1, 1% - B
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Met Interest, Fee and

' 129854 142658 f2,772 LR L
Commisson Income ¥
Mt Trading Income < ( $05} {5055 =
Whise Tncomid. nelwhed in
iy Fetes commmidsdin ard
Cither aperating income 921 e tlt AL icoun gain an sle ol
ases gre reglassd{led
Total nperaing income | |42.5% 141,676 | ISSS9EY Y
Irnpadrment Aadivinmud provinbein rnodd
charge revieyeal ) fior S HRE 532 (2297 A9 K% in ather nasots and
logns and other Tozes | - reerauplig of P ision
Met oprerating inconse 159,815 B350 | [SLSAS) 36, 12%
Uperating Expense
Acurial watupd o sl
| lean amiertlzasion; sualt
Personne] expenses G ST LN 193] <[ 2% L
mlﬁli:ﬂ!'ﬂm
Latersa expaaiteis aid
Urilver pperating cxpenses 39,025 IR A2T 457} . 12T ragrouping of Experses
Ereproclasion & 7 3 133 | §.35%
Ampriisaticn s il B i &
Dperating profin 557 (42.315) (492760 | -124535%, | ©
Mo Uperiting Ingome 3% 1z = A1
Mo Operating Expense i * 4 AL i ==
Ellect due o change in
Frofit befons 088 (45, 284) (49272 | -123544% | opsrating prefit afier-somne
| necossary adjustmints
I FiTevt due i change in
I 0 expenies (5.5 10) 1505149 T | operating profipatier wome
| rscrasy il IUsInTeRTs |
FroftRige) hu the 39088 (S0 (S4.EHE) A3
perbod el .
[Mber comprebensive B LA
incame
Tutal comprehensive SLEEE I
e ER (80298 {50886 ) (R .
Distributable Prefit 31,958 (SLA95) | (S4HEG) (14
el profititioas) i per 1088 | (S0 | (R4RsR) ()
profis or lasy f
ASLT st Regulatory -
edjustment as per NRB - -
[Hrective |
i b A 1968 (SORYS)  (54,8%6) 4y

| reguliptory aeljwst menis
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SAMUDAYIE LAGHLBITTA BITTIYA SANSTHA LIMITED
Statement of Capital Fund (Ashadh 2082)

Farticulars

Carremt % ear

Frevious Year

Peld up Equity Share Capial

161 S AW

Uk RIFS, XK

Lrreeemmble Mom-gumulative preference shases

Share Premium

-

Propesed Bomss Equity Shens

Statutory Cierem] Reserves

22, 120.884

T8 HE4

Rztained Eamings

NN ]

[ 5 e B

Un-uediied curment vear cimolative prafit

pecial Reserve Fund

Caplinl Adjustment Reserves

4 S5

A, 9K

[ Dividend Equalization Reseres

Lapita] Bedemption Beserves Fund

Dieferred Ty Krueres

Chihes Free Boserves

| 2 20E: 457

1 590A45

e Cioadwill

Lese: Ingnngibie Assers

T BT

Lzt Fletinions Asseis

Leiws: Diederred Ty Asseis

i3.134.041

Lesz: [ivesiment bn egulty of Hevnsed Finmmem) Insibugions

Lz [nvesiment tn eguity of instivuipss with Ninasgial Inlass

Less: Investment In goulty of Insiitulsoss in exgess of limils

Less: [nvestitents arising oul of underwriling conmiments

Less; Purchase of Land & Building in excess of il & vl lzed

Loazss: P‘.-r-ci[u'rrcnl :mﬂ'r:llﬂlng:

Less: Oiher Beductom

-

Toeal Teer | Caploal

463201

139,328,575

Particulars

Cumulaaive end'or Redeematle Freferawes Share

Subordinared Term Dol

Hybrrld Cagisal Iopstrumenis

General loan less provisian

20,1 LR

R

Exchmge Equalization Kesenves

lovestmesats .'alJ_lLﬂ-HIﬂI Feseryes

Aty Kevaluntion Beserves

[Sgetinl Keserve Fund

Auddithin] Losn hies provision

T4 K015, THD

| 844 458

Twtal Tier 2 Capital

34807621

19876156

| Particutsrs

Ciorg Capdtzl{ Ther 1)

By Al 20T

| 39 2ZH AT

Supplemsmury Capll ¢ Tler )

HEwndl

I9L4Th. 155

Total Capital Fund

120524, 64

15%, [4.552
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